TUOLUMNE UTILITIES DISTRICT | DIRECTORS
18885 NUGGET BLVD e SONORA, CA 95370 Barbara Balen
(209) 532-5536 e Fax (209) 536-6485 David Boatright
TUD Glen Jacobs
Jeff Kerns
Ron W. Ringen

Regular Board Meeting Agenda
Tuesday, February 13, 2024 - 9:00 a.m.
TUD Board Room
18885 Nugget Blvd., Sonora, California

Public Participation Procedures:

During the Board meeting, members of the public who wish to provide public comment will be invited to
do so by the Board President. Members of the public who are physically present will be called first.
Members of the public who are not present and wish to provide remote public comment via Zoom may
use the ‘Raise Hand’ feature on their computer or press *9 if participating by phone. Board meetings are
not required to be broadcast over Zoom; the District is providing this option as a convenience to the
public. If the District experiences technical difficulties and the transmission goes down the meeting will
continue in person as scheduled.

Information to join meeting via Zoom:

V.
V.

Via video conferencing at:
https://usO02web.zoom.us/j/89047241258?pwd=K1czUFJIL3pUVUdzVIMzMUIWOWhKQT09
Via teleconference by calling (253) 215-8782 or (301) 715-8592
US Meeting ID: 890 4724 1258
Password: 597589
Public may also observe and listen to this meeting on TUD’s YouTube Channel at Tuolumne
Utilities District - YouTube

Call to Order

Pledge of Allegiance

Public Forum - (5 minutes per item maximum) We would like to welcome the members of the public who
have taken the time to attend this meeting and provide comments on matters related to District
business. Any member of the public may address the Board relating to any matter within the Board's
jurisdiction. This need not be related to any item on the agenda; however, the Board cannot act on an
item unless it was noticed on the agenda. Persons speaking during the Public Comment will be limited
to five (5) minutes or depending on the number of persons wishing to speak, it may be reduced to allow
all members of the public the opportunity to address the Board.

Consent Calendar
1. Minutes of the Regular Board Meeting of January 23, 2024

2. Approval of Reimbursement Claims for Directors Statement of Meetings Attended and/or Travel
Expenses and Claim Summary for January 2024

3. Reject Claim for Damages — Claim No. 24-01; Frontier; Claimant
Regular Business

4. Investment Report as of December 31, 2023

5. Consider Approving a Resolution Revising the District Investment Policy
6. Review and Discuss the District’s Leak Adjustment Policy

7. Review and Discuss Proposed General Manager Performance Objectives

Staff Reports

Directors Communication and Reports

Adjournment


https://us02web.zoom.us/j/89047241258?pwd=K1czUFJlL3pUVUdzVlMzMU1WOWhkQT09
https://www.youtube.com/channel/UCvIcq7YKTcjHlI8A6b759AA
https://www.youtube.com/channel/UCvIcq7YKTcjHlI8A6b759AA

Note:

Agenda Material can be viewed at our website at www.tudwater.com.

Board Policy limits Board meetings to a duration of three (3) hours; however, the Board may consider
whether to extend the meeting beyond three (3) hours by majority vote.

In accordance with the Americans with Disabilities Act, if you need special assistance (i.e. auxiliary aids
or services) in order to participate in this public meeting, please contact the Clerk of the Board, Melissa
McMullen, and (209) 532-5536 ext. 510. Notifications 48 hours prior to the start of the meeting will
enable the Clerk to make reasonable accommodations to ensure accessibility to this public meeting.



http://www.tudwater.com/

TUOLUMNE UTILITIES DISTRICT

Agenda Item No.ll.1

MEMORANDUM

To:

From:

Agenda Section:
Subject:

Summary

Board Meeting of February 13, 2024

Tuolumne Utilities District Board of Directors

Melissa McMullen, Executive Secretary/Board Clerk
Consent Calendar

Minutes of the Regular Board Meeting of January 23, 2024

Recommendation:

Approve the minutes as presented.
Issue: N/A

Fiscal Impact: N/A

Previously Related Action: N/A
Committee Status: N/A

Adherence to Policy: N/A

Discussion
Attachments:
. January 23, 2024 Regular Board Meeting Minutes
Board Action: Resolution No. Motion by Second by
Ayes: Noes:
Absent: Abstained: Recuse:




TUOLUMNE UTILITIES DISTRICT
REGULAR MEETING MINUTES
JANUARY 23, 2024

A regular meeting of the Board of Directors of Tuolumne Utilities District convened at 9:00 a.m. at the District
Office, 18885 Nugget Blvd., Sonora, California.

Members of the public were able to provide oral comments in-person or telephonically using Zoom during the
meeting.

The following Directors and staff were present:

Director Kerns, President
Director Ringen, Vice President
Director Balen

Director Boatright

Director Jacobs

Don Perkins, General Manager

Erik Johnson, District Engineer

Carolyn Higgins, Finance Director

Abby Parcon, Administrative Services Director
Melissa McMullen, Executive Secretary/Board Clerk
Gaddiel DeMattei, Associate Engineer Il

Jesse Barton, District Counsel

Antonio Ramirez, Engineering Customer Service

Call to Order
Pledge of Allegiance

1. Public Forum
No public comment was heard.

Il. Consent Calendar

1. Minutes of the Regular Board Meeting of January 9, 2024 and Special Board Meeting_of January
17,2024
2. Resolution No. 4-24 Authorizing_Signing and Endorsing Checks and Other Instruments

No public comment was heard.

Director Jacobs moved to approve the Consent Calendar. Director Ringen seconded the motion
and it was approved unanimously.

lll. Regular Business

3. Presentation on Collaborative Delivery Construction

Gaddiel DeMattei provided a presentation on Collaborative Delivery Construction and responded
to questions.

Collaborative Delivery Construction Methods:
- Typical Construction Project

- Typical Public Agency Project

- Design, Bid, Build

- Alternative Design/Build Methods

- Conventional Project Delivery

- SB 991

- Progressive Design Build

- Summary


https://tuolumne.granicus.com/MediaPlayer.php?view_id=&clip_id=762&meta_id=43913
https://tuolumne.granicus.com/MediaPlayer.php?view_id=&clip_id=762&meta_id=43914
https://tuolumne.granicus.com/MediaPlayer.php?view_id=&clip_id=762&meta_id=43915
https://tuolumne.granicus.com/MediaPlayer.php?view_id=&clip_id=762&meta_id=43917
https://tuolumne.granicus.com/MediaPlayer.php?view_id=&clip_id=762&meta_id=43918
https://tuolumne.granicus.com/MediaPlayer.php?view_id=&clip_id=762&meta_id=43918
https://tuolumne.granicus.com/MediaPlayer.php?view_id=&clip_id=762&meta_id=43919
https://tuolumne.granicus.com/MediaPlayer.php?view_id=&clip_id=762&meta_id=43921
https://tuolumne.granicus.com/MediaPlayer.php?view_id=&clip_id=762&meta_id=43922

No public comment was heard.

Director Jacobs recused himself from ltem #4 prior to discussion because he has a conflict of
interest due to his daughter owning property that will be crossed by a water main extension.
Director Jacobs left the room after recusal and took no part in the discussion.

Consider Adopting_a Resolution Authorizing_the General Manager to submit a Financial Assistance
Application to the State Water Resources Control Board for the Water Main Extensions to Serve
Ditch Domestics Project

Erik Johnson presented the request to adopt a Resolution authorizing the General Manager to
submit a Financial Assistance Application to the State Water Resources Control Board for the
Treated Water main Extensions to Service Ditech Domestics Project and responded to question.

Director Boatright recused himself after discussion began because he has a conflict of interest
due to his property being within 500 feet of one of the water main extension. Director Boatright left
the room after recusal and took no part in the discussion once he realized his property was near
one of the proposed water main extensions.

No public comment was heard.

Director Ringen moved to adopt a Resolution authorizing the General Manager to submit a
Financial Assistance Application to the State Water Resources Control Board for the Treated
Water Main Extensions to serve Ditch Domestic Projects. Director Kerns seconded the motion.
The motion failed (2/1/2)

Ayes: Director Kerns, President, Director Ringen, Vice President

Abstain: Director Balen

Recuse: Director Boatright, Director Jacobs

Board to Consider Authorizing_Execution of Installment Purchase Agreement and the Delivery of
Certificates of Participation for the financing_of the Sonora Regional Wastewater Treatment Facility
Project

Carolyn Higgins presented the request to Authorize the Execution of Installment Purchase
Agreement and the Delivery of Certificates of Participation for the financing of the Sonora
Regional Wastewater Treatment Facility Project.

No public comment was heard.

Director Ringen, Vice President moved to adopt Resolution No. 5-24, Authorizing the Execution
and Delivery of an Installment Purchase Agreement and the Delivery of Certificates of
Participation and Approving the Execution and Delivery of Certain Documents in Connection
Therewith and Certain Other Matters and Resolution No. 6-24, Authorizing and Providing for the
Incurrence of Indebtedness for the Purpose of Providing a Portion of the Cost of Acquiring,
Constructing, Enlarging, Improving and/or Extending Its Sonora Regional Wastewater Treatment
Facility. Director Balen seconded the motion and it was approved unanimously.

Director Kerns recused himself from Item #6 prior to discussion because his business has
provided services for the party(s) listed. Director Kerns left the room after recusal and took no part
in the discussion.

Agreement Regarding_Construction and Transfer of Water Storage Tank to Serve the Tuolumne
Rancheria and portions of the Ponderosa System—Tuolumne Band of Me-Wuk Indians

Antonio Ramirez presented the request to approve the agreement with the Tuolumne Band of Me-
Wuk Indians and authorize the General Manager to execute the agreement. Mr. Ramirez
responded to questions.

No public comment was heard.

Director Balen moved to approve the Agreement Regarding Construction and Transfer of Water
Storage Tank to Serve the Tuolumne Rancheria and portions of the Ponderosa System—
Tuolumne Band of Me-Wuk Indians and authorize the General Manager to execute the
agreement. Director Jacobs seconded the motion and it was approved 4-0.

Yes: Director Ringen, Vice President, Director Balen, Director Boatright and Director Jacobs
Recusals: Director Kerns, President


https://tuolumne.granicus.com/MediaPlayer.php?view_id=&clip_id=762&meta_id=43924
https://tuolumne.granicus.com/MediaPlayer.php?view_id=&clip_id=762&meta_id=43924
https://tuolumne.granicus.com/MediaPlayer.php?view_id=&clip_id=762&meta_id=43924
https://tuolumne.granicus.com/MediaPlayer.php?view_id=&clip_id=762&meta_id=43926
https://tuolumne.granicus.com/MediaPlayer.php?view_id=&clip_id=762&meta_id=43926
https://tuolumne.granicus.com/MediaPlayer.php?view_id=&clip_id=762&meta_id=43926
https://tuolumne.granicus.com/MediaPlayer.php?view_id=&clip_id=762&meta_id=43928
https://tuolumne.granicus.com/MediaPlayer.php?view_id=&clip_id=762&meta_id=43928

V. Staff Reports

Don Perkins reported on the following items:

- Working with Mountain Counties Water Resources Association (MCWRA) Agencies and Justin
Caporusso, Executive Director for MCWRA, to reengage regarding CARB's Advanced Clean Fleets
Requirements

- January 10, 2024: Kickoff Meeting and Field Review for the TUD Wildfire Defense Plan

Erik Johnson reported on the following items:
- Working with USBR to secure a long term Water Service Contract from New Melones

Carolyn Higgins reported on the following items:
- February 13, 2024 Board meeting: Quarterly Investment Report presentation
- February 27, 2024 Board meeting: Mid-Year Budget presentation

Abby Parcon reported on the following items:
- Update on FEMA Public Assistance
- Update on the Tuolumne County Multi-durisdictional Hazard Mitigation Plan (MJHMP)

V. Directors Communication and Reports

Director Balen reported on the following items:
- Presentation on the History of the Ditch System to the Aronos Club on February 20, 2024
- Working with Justin Caporusso, Executive Director for MCWRA, on the MCWRA meeting in April hosted
by TUD
Adjournment

The meeting was adjourned at 11:29 a.m.

Date: _February 13, 2024

ATTEST:

Jeff Kerns, President Melissa McMullen,
Board of Directors Executive Secretary/Board Clerk


https://tuolumne.granicus.com/MediaPlayer.php?view_id=&clip_id=762&meta_id=43930
https://tuolumne.granicus.com/MediaPlayer.php?view_id=&clip_id=762&meta_id=43932

TUOLUMNEUTILITIES DISTRICT

MEMORANDUM

Board Meeting of February 13, 2024

To: Tuolumne Utilities Board of Directors

From: Carolyn Higgins, Finance Director

Agenda Section: Consent Calendar

Subject: Approval of Reimbursement Claims for Directors Statement of Meetings Attended

and/or Travel Expenses and Claim Summary for January 2024

Summary

Recommendation: Approve reimbursement claims for Directors Statement of Meetings Attended and/or

Travel Expenses and Claim Summary for January 2024.

Issue: Items and services are purchased pursuant to Board policy as they are contained in the budget. The

Claim Summary is a list of all checks paid for the month of January for such items.

Fiscal Impact: The claim summary consists of 17 pages totaling $1,346,284.65.

Previously Related Action: not applicable.
Committee Status: not applicable.
Adherence to Policy: not applicable

Discussion

Attachments:

o Directors Statement of Meetings Attended and Travel Expenses
e Claim Summary

Board Action: Resolution No. Motion by
Ayes: Noes:
Absent: Abstained:

Second by

Recuse:

Agenda Item No.ll.2




Directors Monthly Statement of Meetings Attended
and Travel Expenses Through December 31, 2023
FISCAL YEAR 2024

BALEN BOATRIGHT  JACOBS KERNS RINGEN TOTAL

BEGINNING BALANCES S 1,807 $ 400 S 2,781 S 4,650 S 2,170 $ 11,808

JANUARY
Meetings - - - - 100 100

Conferences:
Lodging - - - _ . }
Mileage/Tolls - - - - - -
Travel - - - - - }
Meals - - - - - -
Public Transportation - - - - R .
Parking - - - R . }

Subtotal Conferences - - - - - -

JANUARY TOTALS - - - - 100 100

YEAR TO DATE BALANCES S 1,807 $ 400 S 2,781 S 4,650 S 2,270 S 11,908




RECEIVED JAN 03 2024
TUOLUMNE UTILITIES DISTRICT
Board of Directors
Statement of Meetings Attended

For the Month of ~ December ,2023

Date Meeti bl t to Water Code §30507 Payment
eetings compensable pursuant to Water Code § J—
12/15/23 MCWRA Legislative Committee Meeting $100.00 P4
”
11

Date Meetings Attended with No Compensation

/éamé(//&ww

Director Signature ¥

"PAITD JAN12 20U

Date Paid: Ron W. Ringen

Printed Name



7%\ Claim Summary

_= Tuolumne Utilities District, CA By Vendor Name
Date Range: 01/01/2024 - 01/31/2024

Vendor Name Payable Description Payable Amount Payment Amount

29th District Agricultural Association 81.03
Sewer Electrical Charges 81.03

Aaron Pingree 739.30
RHI 739.30

ACWA/JPIA - Employee Benefits 11,612.94
Dental/Vision/Life/EAP February 2024 11,612.94

ACWA/JPIA - Insurance Premium 43,511.46
Workers' Compensation Qtr 2 10/1/23-12/31/23 43,511.46

Amazon Web Services, Inc. 773.06
Off site data storage backup 773.06

Amos Screen Printing & Embroidery Inc. 21.45
Logo for Rain Jackets 21.45

Anchor Pest Control, Inc. 3,080.00
Winter pre-emergent weed control 3,080.00

Andrew Johnson 285.00
Annual Safety Toed Boot Allowance 285.00

AT&T Mobility 33.75
AT&T Mobility 33.75

AT&T 2,185.99
Regional plant & Main Office Internet 2,185.99

Avery Muffler Service 180.95
Gold Springs lift station 180.95

2/5/2024 7:50:29 AM Page 1 of 17



Claim Summary Date Range: 01/01/2024 - 01/31/2024

Vendor Name Payable Description Payable Amount Payment Amount
Bank of America 5,390.39
Meeting Supplies 20.00
Meeting Supplies 46.22
Arlo Security Camera & Solar Panel Mounts 100.79
4x5" Colored USA Marking Flags 304.20
Lift Station Supplies 168.08
Certificate Frames for the RWWTP 75.06
1ft Network Cables 53.55
Weatherproof Cover for PLC at L&J SLS 19.29
Honda 7000i Generator Cover 27.31
Drill Bit Set & Tap & Dye Set 77.19
8pt POE Network Switches 648.62
Frames for Certificates at the RWWTP 43.42
AMD RX 550 Video Card 139.41
Surface Pro Rugged Case 221.68
Truck Generator Rain Covers 46.14
Classified Ad- Assistant Engineer 30.00
Big Hill & Monte Grande WTP Replacement Heaters 2,166.19
Operator Examination Preparation 229.99
Classified Ad- Assistant Engineer 149.00
Wastewater Treatment Exam Course Prep 349.99
3/4" Swivel Seal Kit 20.54
Raken 53.00
Meeting Supplies 20.00
4"x5" Rectangle x 4" Round Gutter Adapters 142.85
Annual Fee -Slicktext Employee Notification System 49.58
Meeting Supplies 20.00
FY 2024 Mailchimp Subscription 132.00
Truck 223 Tool Box Door Gas Struts 36.29
Barbara Bain 291.15
RHI 291.15
Blue Mountain Minerals 1,828.22
road base 111.15
road base 208.45
road base 207.26
road base for yard maintenance 204.73
road base for yard maintenance 203.55
road base 114.53
road base 131.76
road base for yard maintenance 203.88
road base 110.98
road base 125.85
road base 206.08
Blue Mountain Minerals 313.86
3/4" Class 2 Road Base 110.48
road base 203.38
Blue Mountain Minerals 1,835.10
road base 119.26
Grizzly Select 48.70
road base 100.68
road base 202.70
road base 107.10
road base 203.05

2/5/2024 7:50:29 AM Page 2 of 17



Claim Summary

Vendor Name

Payable Description

Date Range: 01/01/2024 - 01/31/2024

Payable Amount

Payment Amount

road base 114.36
road base 202.70
road base and drain rock for road repair 112.67
road base 104.40
road base and drain rock for road repair 104.09
road base and drain rock for road repair 202.38
road base 102.20
road base and drain rock for road repair 110.81

Blue Mountain Minerals 104.40
road base 104.40

Bob Slater 739.30
RHI 739.30

Brad Keefe 1,157.27
RHI 1,157.27

Brenda Seldon 739.30
RHI 739.30

Brenntag Pacific, Inc. 3,817.12
Brenntag Inventory Order 3,817.12

Brenntag Pacific, Inc. 9,411.31
25% Sodium Hydroxide NSF 2,873.91
Brenntag Order 1/5/2023 DP 7,097.40
Credit - Drum (560.00)

BSK Associates 570.00
Alkalinity/Iron/Manganese/Toc Water Testing 570.00

BSK Associates 570.00
Alkalinity/Iron/Manganese/Toc Water Testing 570.00

C&R Royal SVC, Inc, 658.00
Engine Oil 520.08
Wiper stock 137.92

C&R Royal SVC, Inc, 59.82
Tuolumne WTP supplies 59.82

C&R Royal SVC, Inc, 335.24
Tire Chain Tightener 40.28
#142 tractor wiper blades 55.17
oil 64.29
Inventory 175.50

C&R Royal SVC, Inc, 716.39
#203 radiator 220.17
Snow chain links 45.15
light inventory 72.57
#246 snow chains 326.48
Heater hose inventory 52.02

2/5/2024 7:50:29 AM

Page 3 of 17



Claim Summary Date Range: 01/01/2024 - 01/31/2024

Vendor Name Payable Description Payable Amount Payment Amount

Cal Sierra Transfer 108.31
Easement cleaning 77.62
2 yard recycle dumpster - Sonora WTP 30.69

Cal.net Inc. 109.87
Account# 33475 Sonora WTP internet 109.87

Cal.net Inc. 109.87
Account# 30447 Columbia WTP internet 109.87

Cal.net Inc. 484.48
Account# 30563 Big Hill WTP internet 124.87
Account# 30443 Monte Grande WTP internet 124.87
Account# 32781 Quartz internet 124.87
Account# 30445 Tuolumne WTP internet 109.87

Carbon Copy, Inc. 12.50
Shipping for toner 12.50

Cellco Partnership 445.04
Verizon Smartphones 445.04

Charles Hunter 1,605.42
RHI 1,605.42

Check Processors, Inc. 817.21
Lockbox services 817.21

Cheryl Scesa 291.15
RHI 291.15

Cintas Corporation #3 822.90
Uniform Laundry Service 128.31
Uniform Laundry Service 694.59

Cintas Corporation #3 1,694.50
Uniform Laundry Service 128.31
Uniform Laundry Service 701.03
Uniform Laundry Service 128.31
Uniform Laundry Service 736.85

Cintas Corporation #3 846.26
Uniform Laundry Service 128.31
Uniform Laundry Service 717.95

Clarke Broadcasting Corp. 2,532.00
Radio Advertising- 2023 Fall Ditch Outage 2,532.00

Coffee Break Service 279.18
Coffee & Supplies Service 279.18

Columbia Communications 480.00
Radio Service 480.00

2/5/2024 7:50:29 AM Page 4 of 17



Claim Summary

Vendor Name

Payable Description

Date Range: 01/01/2024 - 01/31/2024

Payable Amount

Payment Amount

Comcast 499.58
Monthly 1GB Internet Backup 320.36
Billing fax line & SCADA line 179.22

Comcast 1,800.34
Monthly VOIP Phone System 1,800.34

Condor Earth Technologies, Inc 1,891.25
Reclamation Monitoring Well Reporting 1,891.25

Condor Earth Technologies, Inc 368.75
RWWTP special inspections 368.75

Craig Hallmeyer 229.55
RHI 229.55

CV Industrial Corp. 1,539.32
2.5"x1/4MIP Liquid Filled Pressure Gauges 1,539.32

Data Flow Systems, Inc. 1,902.49
Repair of SCADA Cards 672.83
Repair of SCADA Cards 672.83
Repair of SCADA Cards 556.83

David Boatright 1,605.42
RHI 1,605.42

David Gracia 2,471.54
RHI 2,471.54

Dell Marketing L.P. 866.55
Regional PLC PC 866.55

Del-Tech Geotechnical Support Services 4,564.00
Reclamation Monitoring Well Sampling 4,564.00

Dennis Artzer 739.30
RHI 739.30

Dennis Hart 1,605.42
RHI 1,605.42

Doherty Tire of Sonora, Inc. 125.39
Flat repair # 218 25.00
#228 Tire sensor & flat repair 100.39

Doherty Tire of Sonora, Inc. 2,213.76
Flat repair #149 65.00
#242 mount winter tires 100.00
#219 Tires 1,139.35
#224 flat repair 20.00
Studded Tires- Trk #4, Reg. Compliance car 809.02
#235 TPMS sensor 80.39

2/5/2024 7:50:29 AM

Page 5 of 17



Claim Summary Date Range: 01/01/2024 - 01/31/2024

Vendor Name Payable Description Payable Amount Payment Amount

Doherty Tire of Sonora, Inc. 1,525.45
#246 Tires 1,525.45

Don Nessl 739.30
RHI 739.30

Douglas Davis 739.30
RHI 739.30

Elaine Wolfgang 291.15
RHI 291.15

Employee Relations, Inc. 460.77
Pre-employment Background Checks 460.77

EN2 Resources, Inc. 3,549.50
EN2 consulting 3,549.50

Erik Johnson 606.74
Reimbursement - FSA URM 606.74

Farr Construction Corporation 55,005.00
Zone 4 tank construction 55,005.00

Fastenal Company 192.25
Vending Supplies 44.30
Vending Supplies 147.95

Fastenal Company 64.84
Vending Supplies 64.84

Fastenal Company 251.56
Vending Supplies 238.18
Vending Supplies 13.38

Ferguson Enterprises LLC #3326 85.75
Common Activated Sludge Microorganism Wall Chart 85.75

Ferguson Enterprises 119,016.41
Cellular read meter for Reclamations 3,588.59
1 Pallet (168) 5/8" Neptune Meters SB555 46,171.13
1 Pallet 5/8" Meters (252) SB555 69,256.69

Five Claw Maintenance 3,252.66
Janitorial Services 3,252.66

Frank Castaneda 285.00
Reissue boot allowance voided previous one 285.00

Frank Perry 739.30
RHI 739.30

2/5/2024 7:50:29 AM Page 6 of 17



Claim Summary Date Range: 01/01/2024 - 01/31/2024

Vendor Name Payable Description Payable Amount Payment Amount

Gallery & Barton 9,363.65
Legal Fees 9,363.65

Gary Egger 739.30
RHI 739.30

General Plumbing Supply 611.46
11/2"x2" Meter Adaptors 611.46

General Plumbing Supply 310.36
4X60" Galv Nipple 310.36

General Supply 3,250.31
Sonora Water 2,447.49
Electrical Supplies 39.17
THWWTP supplies 38.02
Columbia WTP supplies 52.79
Zone 3&4 pump station 118.60
Ground rods - BH WTP 54.55
SCADA antenna supplies 26.55
Mill Villa 169.34
Sonora Water 303.80

General Supply 98.20
Hole saw 15.69
Electrical supplies 73.65
Electrical supplies 8.86

George Hill 739.30
RHI 739.30

George Reed, Inc. 292.61
6" rip rap 292.61

Glenda McWhinney 291.15
RHI 291.15

Goodbulb LLC 205.92
TUD Main Facility Can Light LED Replacement Bulbs 205.92

Greg Day 2,471.54
RHI 2,471.54

HAO VAN LE 8,460.00
Quarterly BacT 8,460.00

Harriet Whitmer 291.15
RHI 291.15

HDR Engineering Inc 1,571.23
New Melones FERC Columbia 1,571.23

HDR Engineering Inc 7,038.33

2/5/2024 7:50:29 AM Page 7 of 17



Claim Summary

Vendor Name

Payable Description

Date Range: 01/01/2024 - 01/31/2024

Payable Amount

Payment Amount

Columbia Ditch Hydro 7,038.33

Holt of California 1,662.24
950 Wheel Loader Rental - Grill Damages 1,662.24

Holt of California 8,720.64
3 Yard Wheel Loader Rental 8,720.64

Hunt & Sons LLC 2,800.00
Fuel 2,800.00

Hunt & Sons LLC 6,543.50
Fuel 1,634.25
Fuel 4,909.25

Hunt & Sons LLC 4,680.96
Fuel 3,127.12
Fuel 1,553.84

Hunt & Sons LLC 9,950.19
Fuel 2,175.31
Fuel 4,578.90
Fuel 3,195.98

Hunt & Sons, Inc. 86.33
NGLI no. 2 Grease 10pk & Grease Gun 86.33

Inception Topco, Inc. 1,687.84
Office 365 & Email Hosting 1,687.84

Industrial Scientific Corporation 474.24
Gas Monitoring Subscription 474.24

Infosend, Inc. 5,551.72
Monthly billing charges 5,551.72

J.P. Gnipp 740.00
Sierra Pines survey 740.00

J.P. Gnipp 960.00
Zone 2 Easement and corner staking 960.00

J.S. West Propane 231.21
Bulk Propane 231.21

J.S. West Propane 291.91
NEW Propane Line for Generator (Willow Sp Hydro) 291.91

James Castle 739.30
RHI 739.30

James Lemaster 291.15
RHI 291.15

2/5/2024 7:50:29 AM
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Claim Summary Date Range: 01/01/2024 - 01/31/2024

Vendor Name Payable Description Payable Amount Payment Amount

Jamestown Motor Corp 82.99
#1 oil pressure sensor 82.99

Jamestown Motor Corp 679.25
#210 seat belt kit 180.46
#221 coolant tank 80.29
#235 rear brake pads 133.79
#222 front brake pads 150.92
#222 rear brake pads 133.79

Jamestown Motor Corp 1,049.93
#250 Radiator 513.22
#222 valve spring 6.18
#250 hoses 355.53
#250 diagnostics 175.00

Janet Seilnacht 144.00
Power connection 1/1/24 - 12/31/24 144.00

JBS Landscape, Inc. 750.00
Monthly landscape maintenance 750.00

Jeannine Bolter 291.15
RHI 291.15

Jeff Meyer 739.30
RHI 739.30

Jennifer Batt 405.00
Reimbursement - FSA DDC 405.00

Jerry Whitehead 1,605.42
RHI 1,605.42

Jimmy Hockett 2,471.54
RHI 2,471.54

Joe Cover & Sons Inc. 1,028.27
Debris Hauling Service 650.00
Debris Hauling Service 378.27

Joe Cover & Sons Inc. 997.55
Debris Hauling Service 319.83
Debris Hauling Service 677.72

Joel Pace (785.00)

Joel Pace 785.00
Refund hydrant meter deposit - 14550 Summers Ln 785.00

Joey Brocchini 650.00
Refund hydrant meter deposit - Striker Ct 650.00
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Claim Summary Date Range: 01/01/2024 - 01/31/2024

Vendor Name Payable Description Payable Amount Payment Amount

Jonathan H. Sterling 49.31
Reimburse for RWWTP supplies 49.31

Julie Perkins 161.54
Garnishment 161.54

Julie Perkins 161.54
Garnishment 161.54

Jutta Peterson 1,605.42
RHI 1,605.42

Karla Hoback 291.15
RHI 291.15

Kathleen Kochel 739.30
RHI 739.30

Kelly Klyn 739.30
RHI 739.30

Kiewit Infrastructure West Co. 470,826.72
Sonora Regional Wastewater Treatment Facility 470,826.72

Kit Lasee 12,300.00
Fence for the MIll Villa SLS 12,300.00

Laborer's Local #1130 2,279.00
Union Dues 2,279.00

Laborer's Local #1130 200.00
Union Initiation Fee 200.00

Larry Davis 739.30
RHI 739.30

Larry Kram 291.15
RHI 291.15

Leonard Mauro 739.30
RHI 739.30

Les Dean 1,164.42
RHI 1,164.42
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Claim Summary Date Range: 01/01/2024 - 01/31/2024

Vendor Name Payable Description Payable Amount Payment Amount

Lowe's HIW Inc. 1,380.30
Monte Grande WTP- CI2 plumbing repair supp. 119.78
SLS Supplies 111.04
Kobalt 300-ft Long Tape 32.02
Trash Bags and Hand Saws 351.93
Reg Build A Items 41.28
Electrical supplies & 3" Deck Screws 35.91
Inventory - Spray Foam 45.24
5gal Coolers & 1" Painters Tape 101.07
Broom & Cobweb Duster 43.34
Truck 211 Plumbing Supplies & Shop Sm. Tools 203.31
Collection Department Vehicle Flashlights 142.44
Muriatic Acid & 2g Tank Sprayer 30.95
2gallon Tank Sprayer 35.08
Law & Justice 48.30
Picture Fame Hardware 20.34
Extension Cord 18.27

Manuel Espino 185.01
Annual Safety Toed Boot Allowance 185.01

Marco Contreras 96,034.28
Settlement 96,034.28

McCrometer, Inc. 1,035.12
Hydrant Meter Repair (3 total) 1,035.12

Melody Bixler 203.54
Men's safety boots 203.54

Mical Paul Behee 135.12
Annual Safety Toed Boot Allowance 135.12

Michael Benjamin Nessl 19,750.00
RWWTP Resident Project Rep 19,750.00

Michael Benjamin Nessl 2,800.00
Overtime 4th quarter 2023 2,800.00

Michael Duck 739.30
RHI 739.30

Michael Martin 291.15
RHI 291.15

Michael Nicholls 291.15
RHI 291.15

Michael Thalman 1,605.42
RHI 1,605.42

Mike Talley 739.30
RHI 739.30
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Claim Summary Date Range: 01/01/2024 - 01/31/2024

Vendor Name Payable Description Payable Amount Payment Amount

Mi-Wuk Mutual Water 1,046.75
Water Service 1,046.75

Modesto Janitorial Supply Center, Inc. 465.68
Janitorial Supplies 465.68

Modesto Janitorial Supply Center, Inc. 390.07
Janitorial Supplies 390.07

Moore Twining Associates, Inc 2,500.00
Mono Village Tanks Geotech 2,500.00

Mother Lode Answering Service 1,221.90
Answering Service 1,221.90

Mother Lode Septic Inc 7,550.00
Seed Sludge Delivery 7,550.00

Mountain Oasis Purified Water LLC 19.75
Bottled water for Regional plant-Collections Dept 19.75

Mountain Oasis Purified Water LLC 19.75
Bottled water for Regional plant - Treatment 19.75

N.C. Brun & Son, LLC 16,878.00
Regional WWTP Seed Transportation 9,968.00
Regional WWTP Seed Transportation 6,910.00

Nates Saw and Mower, LLC 42.58
saw chain trk 238 42.58

Olin Corp. 5,728.53
Sodium Hypochlorite Order 4,790.17
Sodium Hypochlorite Order 938.36

Olin Corp. 5,717.76
Sodium Hypochlorite Order 351.59
Sodium Hypochlorite Order 704.74
Sodium Hypochlorite Order 585.99
Sodium Hypochlorite Order 4,075.44

Olin Corp. 4,146.99
Sodium Hypochlorite Order Location #15306 4,146.99

Pace Analytical Services, LLC 3,770.60
Reclamation Monitoring Well Analysis 3,770.60

Pace Analytical Services, LLC 727.30
Reclamation Water Quality Analysis 727.30
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Claim Summary Date Range: 01/01/2024 - 01/31/2024

Vendor Name Payable Description Payable Amount Payment Amount

PACE Supply Corp. 13,459.51
Inventory Order 5/15/2023 DP 164.51
Inventory Order 7/17/2023 DP 938.23
Inventory Order 1/5/2023 DP 12,275.20
Inventory Order 1/5/2023 DP 81.57

PACE Supply Corp. 3,474.79
Zone 4, Catch Basin for Overflow 1,982.30
Cla Valve 1/2" CRL-60 rebuild kit 1,492.49

Pacific Advanced Civil Engineering, Inc. 20,155.00
RWWTP Engineering 20,155.00

Pacific Gas & Electric 17,930.01
Electricity 17,930.01

Pacific Gas & Electric 18,086.59
Sonora WTP- PG&E New Electrical Service Agreement 18,086.59

Pacific Mobile Structures, Inc. 848.35
Monthly Rental Modular Bldg 848.35

Pape' Machinery Exchange 162.99
#171 Mirror 162.99

Patricia Haefer 1,164.42
RHI 1,164.42

Paul Fairfield 739.30
RHI 739.30

Paul Prunchak 291.15
RHI 291.15

Quest California News Media Inc. 495.00
Classified Ad-Assistant Engineer 495.00

RDO Equipment Co. 838.54
#159 High Pressure Pump Clutch 838.54

Richard Dean 291.15
RHI 291.15

Richard Pitcher 1,008.80
Reimbursement - FSA URM 1,008.80

Robert Bowers 291.15
RHI 291.15

Robert Ditler 2,471.54
RHI 2,471.54
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Claim Summary

Vendor Name

Payable Description

Date Range: 01/01/2024 - 01/31/2024

Payable Amount

Payment Amount

Robert Hatcher 739.30
RHI 739.30

Robertson - Bryan, Inc. 1,509.50
RWWTP permitting 1,509.50

RYAN PROCESS, INC. 841.38
Viton gaskets for cl2 tanks @ C.F. WTP 841.38

Sandi Gillespie 739.30
RHI 739.30

Sharon Norris 739.30
RHI 739.30

Shelly Borla 1,605.42
RHI 1,605.42

Sheri Fleming 739.30
RHI 739.30

Sierra Heavy Duty Parts & Service 97.00
#149 CB Antenna & spring 97.00

Signal Service 356.15
Lakewood WTP Alarm Inspection 183.97
Big Hill WTP Alarm Inspection 172.18

Signal Service 204.35
Vehicle Maint Alarm 204.35

Sonora Lumber Company 779.62
24" Rake 31.53
Warehouse Stock 342.75
Concrete 331.97
Trash bags 81.53
Credit (38.06)
Light bulb SLS 29.90

Sonora Lumber Company 445.02
Regional supplies 42.53
Regional supplies 62.60
Warehouse Stock 293.91
Columbia WTP supplies 45.98

Sonora Lumber Company 970.76
pallet of concrete 663.93
Saw Blades & Push Broom 115.23
Washing machine hose 27.18
70w HP Bulb 59.79
Circuit breaker 97.86
Credit -Washer hose (27.18)
CV Sewer LS supplies 33.95

2/5/2024 7:50:29 AM
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Claim Summary

Vendor Name

Payable Description

Date Range: 01/01/2024 - 01/31/2024

Payable Amount

Payment Amount

Sonora Lumber Company 552.51
Gold Springs lift station new generator 36.89
New warehouse supplies 20.65
Credit (4.35)
Gold Springs lift station new generator 88.96
Columbia LS supplies 18.77
Warehouse Stock 391.59

Sonora Water Company 144.49
Utilities 71.47
Utilities 73.02

Stantec Consulting Services Inc. 306.34
USBR Long Term Water 306.34

Stantec Consulting Services Inc. 3,677.93
USBR Central Valley Project 3,677.93

Stephen Gray 739.30
RHI 739.30

Steve Wise 217.19
Annual Safety Toed Boot Allowance 217.19

SWRCB 68,065.28
Large water system annual fees - Sonora 15,999.00
Large water system annual fees - Upper Basin 27,250.84
Large water system annual fees - Columbia 6,757.22
Small water system annual fees - Wards Ferry 601.00
Small water system annual fees - Ponderosa Hills 6,335.24
Small water system annual fees - Tuolumne 2,248.22
Small water system annual fees - Cedar Ridge 6,756.92
Small water system annual fees - Peaceful Pines 301.00
Small water system annual fees - Phoenix Lake Park 601.00
Small water system annual fees - Scenic View 1,214.84

SWRCB 2,951.76
Small water system annual fees - Apple Valley 2,951.76

SWRCB 8,431.00
Annual Permit Fee - Twain Harte WWTP 8,431.00

Synagro Technologies, Inc. 15,330.80
Biosolids Removal & Disposal 15,330.80

Tamara Alexander 739.30
RHI 739.30

Terry Hiler 1,157.27
RHI 1,157.27

Thane Allen 919.84
RHI 919.84

2/5/2024 7:50:29 AM
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Claim Summary Date Range: 01/01/2024 - 01/31/2024

Vendor Name Payable Description Payable Amount Payment Amount

The Schuster 2012 Revocable Trust 2,279.46
Refund inspection deposit - 20590 W Walnut 2,279.46

Thomas Phillips 2,471.54
RHI 2,471.54

Timothy McCullough 291.15
RHI 291.15

Tom Scesa 291.15
RHI 291.15

TPPA 44,014.79
Electricity 44,014.79

Tractor Supply Company 46.11
#230 trailer plug 46.11

Tuolumne County Assessor 210.25
Monthly Map Updates 210.25

Tuolumne County Public Works 1,626.90
GIS mapping 1,626.90

Tuolumne County Recorder (40.00)

Tuolumne County Recorder 60.00
Release liens 40.00
Release lien - Sayyed 20.00

Tuolumne County Recorder 60.00
Release of liens 60.00

TW Associates, LLC 679.88
Poly Processing 2" B.0.S.S 1-Piece Tank Fitting 679.88

Twain Harte Lumber 39.87
WS hydro supplies 39.87

Twain Harte Lumber 45.03
Extension cord 25ft 45.03

Tyler Technologies, Inc. 18,620.80
Insite quarterly transaction fees 18,524.00
UB quarterly billing - notification calls 96.80

UBEO West, LLC 1,431.31
ENG Plotter Contract 1,431.31

Union Hill Inn LLC 144.00
Power connection 1/1/2024-12/31/2024 144.00
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Claim Summary

Vendor Name

Payable Description

Date Range: 01/01/2024 - 01/31/2024

Payable Amount

Payment Amount

United Rentals, Inc. 5,303.20
125KVA Generator Rental 5,303.20
UPS 154.75
Freight 154.75
USA Bluebook 696.76
24' Swing Sampler Pole w/ Bottle 696.76
Verlia Teves 291.15
RHI 291.15
Vic's Chevron & Towing, Inc. 175.00
#222 Towing 175.00
Virginia Ayers 291.15
RHI 291.15
VWR International LLC. 768.60
MasterFlex Pump Model MFLX07528-20 Repair 768.60
William Gerber 739.30
RHI 739.30
World Oil Environmental Services 233.73
Waste Oil, Antifreeze & Oil Filter Recyling Pickup 233.73
Bank Code AP Summary
Payable Payment
Payment Type Count Count Discount Payment
Regular Checks 275.00 131.00 0.00 575,032.79
Manual Checks - - 0.00 0.00
Voided Checks - 2.00 0.00 -825.00
Bank Drafts - - 0.00 0.00
EFT's 116.00 98.00 0.00 772,076.86
391.00 231.00 0.00 1,346,284.65

2/5/2024 7:50:29 AM
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TUOLUMNE UTILITIES DISTRICT Agenda ftem No.I13

MEMORANDUM

Board Meeting of February 13, 2024

To: Tuolumne Utilities District Board of Directors

From: Abby Parcon, Administrative Services Director

Agenda Section: Consent Calendar

Subject: Reject Claim for Damages — Claim No. 24-01; Frontier; Claimant
Summary

Recommendation:

It is recommended that the Board, by motion, reject Claim No. 24-01, and refer the claim to the district’s property
and liability program carrier for further review and evaluation.

Issue:

The Claimant alleges that while TUD was installing a water line, a Frontier cable line was damaged, and the
damage amount is undetermined.

Fiscal Impact:

No fiscal impact exists with this recommended action.

Previously Related Action: N/A

Committee Status: N/A

Adherence to Policy: This claim does not meet the criteria to handle administratively per Resolution 57-92,
therefore must be formally rejected by the Board of Directors and forwarded to the district’s property and
liability program carrier.

Discussion

The district’s property and liability carrier ACWA JPIA takes the lead in handling claims against the district that
cannot be handled administratively.

Attachments:

e Notice of Claim Against the Tuolumne Ultilities District, Claim No. 24-01

Board Action: Resolution No. Motion by Second by
Ayes: Noes:
Absent: Abstained: Recuse:




BEE]
fiz+] Claims Management Resources
PO Box 60770
Oklahoma City, OK 73146-0770
- FRONTIER #%%%*NOTICE OF CLAIM**#*%3* (800) 321-4158
Date: 01-08-2024
CERTIFIED MAIL, RETURN RECEIPT REQUESTED
To: TUOLUMNE UTILITIES DISTRICT
18885 NUGGET BLVD
SONORA, CA 95370
CERTIFIED MAIL# 92148901066154000191886267
RE: Damage to FRONTIER Property
FRONTIER Claim Num: 1945711
Damage/Discovery Date: 09-14-2023
Damage Location: RISING SUNE MIN RD AND MT PROVO RD, TWAIN HARTE, CA
Damage County: TUOLUMNE
Damage Amount: UNDETERMINED
Dear Sir/Madam:

Please be advised that FRONTIER Facilities sustained damage as a result of the negligent acts or
omissions by employees or agents of TUOLUMNE UTILITIES DISTRICT .

Investigation has revealed that on or about 09-14-2023 employees or agents of TUOLUMNE
UTILITIES DISTRICT, TUOLUMNE UTILITIES DISTRICT WAS INSTALLING A WATER LINE
AND DAMAGED A FRONTIER CABLE in the area of RISING SUNE MIN RD AND MT PROVO
RD, TWAIN HARTE, CA.

This letter is the written presentment of FRONTIER's claim pursuant to California Government Code
910-911.

REQUEST FOR GOVERNMENTAL NOTICE FORM

If your Governmental Entity requires the completion of its own form to complete proper notice, please
forward a copy to the address listed above. Every good faith effort has been made to identify the proper
office and address to perfect our notice. Please forward to your attorney, if misdirected, to contact us.
Matters herein stated are alleged on information and belief this pleader believes to be true. If there is

- insurance to cover this matter, kindly advise as to the name of the insurance company, its address and the
claim number assigned. If you have any questions, or need additional information, please contact CMR
at 1-800-321-4158.

Sincerely,
Chelsea Dongelewic

CAJ&M_ DWM NOTARY X \Hﬁ LA

CMR Claims DEPT Commission Expires 03! Uu' !(L/’

2N UBLIC, NS
SATIGAS RECEIVED JAN 18 2024



TUOLUMNE UTILITIES DISTRICT  agendattemno.iia

MEMORANDUM

Board Meeting of February 13, 2023

To: Tuolumne Utilities Board of Directors

From: Carolyn Higgins, Finance Director

Agenda Section: Regular Business

Subject: Investment Report as of December 31, 2023
Summary

Recommendation: It is recommended that the Board accept and file this report.

Issue: Kara Hooks with Chandler Asset Management will present the fourth quarterly investment report as of
December 31, 2023.

Fiscal Impact: There is no fiscal impact associated with this item.

Previously Related Action: At its January 24", 2023, meeting the Board adopted the District Investment
Policy.

Committee Status: not applicable.

Adherence to Policy: Pursuant to the Board adopted Investment Policy, a quarterly investment report shall be
prepared that includes a complete description of the portfolio, type of investments, issuers, maturity dates, par
values and current market values of each component of the portfolio, list of transactions, including funds
managed for the District by third party contract managers. This report shall include all items listed in Section
53646(b) of the California Government Code. This report includes the certification that:

a. Allinvestment actions executed since the last report have been made in full compliance with this policy,
and
b. The District can meet its expenditure requirements for the next six months.

Discussion: The total combined market value on December 31, 2023, was $23,048,315 with $13,228,436 held
by the Local Agency Investment Fund (LAIF), and the remaining $9,819,879 held by US Bank as custodian with
Chandler Asset Management as portfolio manager.

Attachments:

e Quarterly Investment Report as of December 31, 2023

Board Action: Resolution No. Motion by Second by
Ayes: Noes:
Absent: Abstained: Recuse:
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I Economic Update

m Recent economic data has shown above trend growth fueled by a rise in consumer spending and a continuing healthy US job market.
Inflationary trends are subsiding, but core levels remain above the Fed’s target. Given the cumulative effects of restrictive monetary policy
and tighter financial conditions, we believe the economy will gradually soften and the Fed will loosen monetary policy in 2024.

B  As expected at the January meeting, the Federal Open Market Committee voted unanimously to leave the Federal Funds rate unchanged at
a target range of 5.25 - 5.50%. Fed Chair Powell signaled that the federal funds rate is likely at or near its peak, but discounted market
expectations of a rate cut in March. We believe the FOMC will loosen monetary policy in mid-2024 as inflation and economic growth
continue to moderate.

] US Treasury rates declined minimally in the front-end of the yield curve in January. The 2-year Treasury yield declined 4 basis points to
4.21%, the 5-year Treasury yield dropped 1 basis point to 3.84%, and the 10-year Treasury yield decreased 3 basis points to 3.91%. The
inversion between the 2-year Treasury yield and 10-year Treasury yield narrowed to -30 basis points at January month-end versus -37 basis
points at December month-end. The spread between the 2-year Treasury and 10-year Treasury yield one year ago was -69 basis points. The
inversion between 3-month and 10-year Treasuries remained at -146 basis points in January from December. Interest rates peaked in the
third quarter of 2023 prior to Fed Chair Powell’s dovish remarks late in the year, which resulted in a decline in yields across the curve. The
Fed signaled a shift towards less restrictive monetary policy in 2024. The shape of the yield curve indicates that the probability of
recession persists.
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I Employment

MOM Change In Thousands (000's)
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The U.S. economy added 353,000 jobs in January, vastly exceeding consensus expectations of 185,000, and upwardly revised 333,000 jobs
in December. Leading sectors included professional and business services, health care, retail trade, and social assistance. The trajectory
of job creation has increased, with the three-month moving average payrolls at 289,000 and the six-month moving average at 248,000.
The unemployment rate remained unchanged at 3.7% for the third month, and the labor participation rate was unchanged at 62.5%,
remaining below the pre-pandemic level of 63.3%. The U-6 underemployment rate, which includes those who are marginally attached to
the labor force and employed part time for economic reasons rose to 7.2% from 7.1% last month. Average hourly earnings rose 4.5% year-
over-year in January, increasing from an upwardly revised 4.3% gain last month. Employment remains strong by historical standards.
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I Job Openings & Labor Turnover Survey
Job Openings
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Source: US Department of Labor

The Labor Department’s Job Openings and Labor Turnover Survey (JOLTS) increased to 9.03 million in December, compared to an upwardly
revised 8.92 million in November. While on a downward trend, job openings still represent a healthy ratio of around 1.44 jobs for each
unemployed individual. The quits rate remained at 2.2%, hovering around pre-pandemic levels, down from its high of 3.0% in mid-2022
when labor demand far outstripped supply. While the current level of job openings remains elevated from a historical perspective, the
trend is decelerating.
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I Inflation

YOY (%) Change
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The Consumer Price Index (CPI) increased 0.3% month-over-month and 3.4% year-over-year in December, increasing from 3.1% year-over-
year in November. The Core CPI, which excludes volatile food and energy components, was up 0.3% month-over-month and 3.9% year-
over-year, down from November. Shelter costs remain elevated, contributing to more than half of the overall increase while motor-vehicle
insurance costs jumped by over 20%, the most since 1976. The Personal Consumption Expenditures (PCE) Index headline inflation
increased 0.2% month-over-month and rose 2.6% year-over-year in line with November. Core PCE, the Federal Reserve’s preferred
inflation gauge, increased 0.2% month-over-month and continued its deceleration to 2.9% year-over-year in December from a 3.2% year-
over-year in November. The trend is moderating, but inflation remains above the Fed's 2% target.
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I Consumer

YOY (%) Change
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Retail Sales accelerated to 0.6% in December after an unrevised +0.3% in November, exceeding the +0.4% consensus forecast. On a year-
over-year basis, Retail Sales growth increased to 5.6% in December from 4.0% in November due to notable gains in categories like food
and drinking places, clothing, general merchandise stores, and e-commerce. The Conference Board’s Consumer Confidence Index surged
to a two-year high of 114.8 in January from 108.0 in December on surging views of current conditions and declining pessimism about the
future. The increase in confidence points to slower inflation, anticipation of lower interest rates, and generally favorable employment
conditions. While the consumer has been resilient, dwindling excess savings, rising credit card balances, and the resumption of student
loan payments pose potential headwinds to future economic growth.
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I Leading Indicators of Economic Activity

YOY (%) Change
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Source: The Conference Board Source: Federal Reserve Bank of Chicago

The Conference Board’s Leading Economic Index (LEI) fell 0.1% in December, marking the twenty-first consecutive month-over-month
decline. The index dropped 6.9% year-over-year. Although the magnitude of the monthly declines has lessened, the Conference Board
continues to view the underlying weakness as signaling the risk of recession persists. The Chicago Fed National Activity Index (CFNAI)
declined to -0.15 in December from a downwardly revised +0.01 in November. On a 3-month moving average basis, the CFNAI declined to -
0.28 in December from -0.24 in November, indicating a rate of growth below the historical average trend.
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I Housing

In Thousands of Units
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Housing Starts decreased month-over-month in December by 4.3% to an annual rate of 1.460 million units. Starts for single-family homes
were down 8.6%, while multi-family homes rose 7.5%. Total starts of new homes are up 15.8% year-over-year. Although single family
home starts decreased in December, the National Association of Home Builders Market Index increased faster than expectations due to
lower mortgage rates providing a boost in confidence for homebuilders. According to Freddie Mac, average 30-year fixed rate mortgage
rates declined to 6.63% as of February 1st. According to the Case-Shiller 20-City Home Price Index, housing prices rose 5.40% year-over-
year in November, accelerating from a 4.88% year-over-year gain in October. Tight inventories and higher mortgage rates continue to

impact affordability.
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I Survey Based Measures
Institute of Supply Management (ISM) Surveys
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Source: Institute for Supply Management

The Institute for Supply Management (ISM) Manufacturing index moved higher to 49.1 in January from 47.1 in December as demand
moderately improved, while output remained stable. However, this marks the 15th consecutive month of contraction in factory activity
below a reading of 50. The ISM Services Index rebounded to 53.4 in January from 50.6 in December due to steady business conditions
across the sector. Respondents are optimistic about the economy due to the potential impact of interest rate cuts; however, they are
cautious due to inflation, associated cost pressures and ongoing geopolitical conflicts.
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I Gross Domestic Product (GDP)

Components of GDP 3/23 6/23 9/23 WIPEN 210.0%
. . 30.0%
Personal Consumption Expenditures 2.5% 0.6% 2.1% 1.9%
20.0%
Gross Private Domestic Investment -1.7% 0.9% 1.7% 0.4% 10.0%
Net Exports and Imports 0.6%  00%  00%  04% 0%
-10.0%
Federal Government Expenditures 0.3% 0.1% 0.5% 0.2%
-20.0%
State and Local (Consumption and Gross
( P 0.5% 0.5% 0.5% 0.4% -30.0%
Investment)
-40.0%
Total 2.3% 2.1% 4.9% 3.3%

Source: US Department of Commerce

Gross Domestic Product (GDP)
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According to the advance estimate, fourth quarter GDP increased at an annualized rate of 3.3%, down from 4.9% in the third quarter. The
headline growth was led by consumer and government spending. The consensus estimate calls for 2.3% growth in the first quarter and

1.5% growth for the full year 2024.
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I Federal Reserve

In S millions

Federal Reserve Balance Sheet Assets Effective Federal Funds Rate
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As expected at the January meeting, the Federal Open Market Committee voted unanimously to leave the federal funds rate unchanged at
a target range of 5.25-5.50%. The Fed assesses the progress to achieving its employment and inflation goals are moving into better
balance, yet changes to monetary policy remain data dependent. The Committee does not expect it will be appropriate to reduce the
target range until it has gained greater confidence that inflation is moving sustainably toward 2 percent. However, Fed Chair Powell
signaled that the federal funds rate is likely at or near its peak. The futures market is pricing in 5 rate cuts in 2024. We believe the FOMC
will loosen monetary policy in mid-2024 as inflation and economic growth continue to moderate. Since the Fed began its Quantitative
Tightening campaign in June 2022, securities holdings have declined by over $1.3T to approximately $7.6T.
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I Bond Yields

Yield (%)
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At the end of January, the 2-year Treasury yield was 1 basis point lower, and the 10-Year Treasury yield was 40 basis points lower, year-
over-year. The inversion between the 2-year Treasury yield and 10-year Treasury yield narrowed to -30 basis points at January month-end
versus -37 basis points at December month-end. The average historical spread (since 2003) is about +130 basis points. The inversion
between 3-month and 10-year Treasuries was unchanged at -146 basis points in January from December. The shape of the yield curve

indicates that the probability of recession persists.
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Section 2 | Account Profile
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I @) bjECtiveS As of December 31, 2023

Investment Objectives

Safety of principal is the foremost objective of the investment program. The investment portfolio shall
remain sufficiently liquid to meet all operating requirements that may be reasonably anticipated. The
investment portfolio shall be designed with the objective of attaining a market rate of return throughout
budgetary and economic cycles, taking into account the investment risk constraints and liquidity needs.

Chandler Asset Management Performance Objective

The performance objective for the portfolio is to earn a total rate of return through a market cycle that is
equal to or above the return on the benchmark index.

Strategy

In order to achieve this objective, the portfolio invests in high-quality fixed income securities that comply
with the investment policy and all regulations governing the funds.

15



I Com P | lance As of December 31, 2023

Tuolumne Utilities District Consolidated

This portfolio is a consolidation of assets managed by Chandler Asset Management and assets managed internally by Client. Chandler relies on Client to provide accurate
information for reporting assets and producing this compliance statement.

Category Standard Comment

U.S. Treasuries No limitations; Full faith and credit of the U.S. are pledged for the payment of principal and interest Complies
30% max per Agency/GSE issuer; 20% max callable agency securities; Federal agencies or U.S. government-

Federal Agencies sponsored enterprise obligations, participations, or other instruments, including those issued or fully guaranteed as Complies

to principal and interest by federal agencies or U.S. government sponsored enterprises.
"AA" rating category or higher by a NRSRO; 30% max; 10% max per issuer; USD denominated senior unsecured

Supranational Obligations Complies
: E unsubordinated obligations; Issued or unconditionally guaranteed by IBRD, IFC, or IADB g
TN Seauiies (e, e Aazney] "A"'rati n'g category or better by a NBSBO; 30% max; 5%' max'per issuer; Include obligations of the District, State of Goppalis

California, and any local agency within the State of California
"A" rating category or better by a NRSRO; 30% max; 5% max per issuer; Bonds of any of the other 49 states in
luieee] Seauiies (©5 G Seie) addition to California, including bonds payable solely out of the revenues from.a revenue-producing property owned, ot
controlled, or operated by a state, or by a department, board, agency, or authority of any of the other 49 states, in
addition to California.
. "A" rating category or better by a NRSRO; 30% max; 5% max per issuer; Issuer is a corporation organized and .
Corporate Medium Term Notes Complies

operating within the U.S. or by depository institutions licensed by the U.S. or any state and operating within the U.S

Non-Agency Asset-Backed, Mortgage-
Backed, Mortgage Pass-Through
Securities, and Collateralized Mortgage
Obligations

Agency Mortgage-Backed, Mortgage
Pass-Through Securities, and 5 years max maturity Complies
Collateralized Mortgage Obligations

"AA" rating category or better by a NRSRO; 20% max (combined ABS/MBS/CMO); 5% max per Asset-Backed or
Commercial Mortgage issuer; From issuers not defined in US Treasury and Federal Agencies sections of the Complies
authorized investments section of the policy

The amount of NCD insured up to the FDIC limit does not require any credit ratings; Any amount above FDIC insured

limit must be issued by institutions with "A-1" short-term debt rating or better by a NRSRO; or "A" long-term rating

category or better by a NRSRO; 30% max (combined with CDARS); 5% max per issuer; Issued by a nationally or state- Complies
chartered bank, or a federal or state association, a state or federal credit union, or by a federally-licensed or state-

licensed branch of a foreign bank.

Negotiable Certificates of Deposit
(NCD)

Certificate of Deposit Placement

. 30% max (combination of Certificates of Deposit, including CDARS) Complies
Service (CDARS)
FDIC Insured Time Deposits (Non- Non-Negotiable Certificates of Depositin state or federally chartered banks, savings and loans, or credit unions; The Complies
negotiable CD/TD) amount per institution is limited to maximum covered under FDIC; 20% max combined FDIC & Collateralized CD/TD pl
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I Com P | lance As of December 31, 2023

Tuolumne Utilities District Consolidated

This portfolio is a consolidation of assets managed by Chandler Asset Management and assets managed internally by Client. Chandler relies on Client to provide accurate
information for reporting assets and producing this compliance statement.

Category Standard Comment
Non-Negotiable Certificates of Depositin state or federally chartered banks, savings and loans, or credit unions in
excess of insured amounts which are fully collateralized with securities in accordance with California law; 20% max Complies
combined FDIC & Collateralized CD/TD
District's deposits with financial institutions will be collateralized with pledged securities per California
Government Code
"A-1" short-term debt rated or better by a NRSRO; or "A" long-term debt rating category or better by a NRSRO; 40%
max; 5% max per issuer; 180 days max maturity
Issued by an entity that meets all of the following conditions in either (a) or (b): a. Securities issued by corporations:
(i) organized and operating within the U.S. with assets >$500 million; (ii) "A-1" rated or better by a NRSRO; (iii) "A"
rating or better by a NRSRO, if issuer has debt obligations. b. Securities issued by other entities: (i) organized within
Commercial Paper the U.S. as a special purpose corporation, trust, or limited liability company; (ii) must have program-wide credit Complies
enhancements including, but not limited to, overcollateralization, letters of credit, or a surety bond; (iii) rated "A-1"
or better by a NRSRO. 25% max; 5% max per issuer; 270 days maturity; 10% maximum of the outstanding commercial
paper of any single issuer
Registered with SEC under Investment Company Act of 1940 and issued by diversified management companies and
meet either of the following criteria: (i) Highest rating by two NRSROs; or (ii) Retained an investment adviser
Money Market Mutual Funds registered or exempt from SEC registration with >5 years experience managing money market mutual funds with AUM Complies
>$500 million; 20% max combined Money Market Mutual Funds and Mutual Funds; 20% max per Money Market
Mutual Fund
Investin securities as authorized under CGC, Section 53601 (a) to (k) and (m) to (q) inclusive and meet either of the
following criteria: (i) Highest rating by two NRSROs; or (ii) Retained an investment adviser registered or exempt from

Collateralized Time Deposits (Non-
negotiable CD/TD)
Collateralized Bank Deposits Complies

Banker’s Acceptances Complies

Mutual Fund Ci li
utual runas SEC registration with >5 years experience investing in securities authorized by CGC, Section 53601 and with AUM ompdes
>$500 million; 20% max combined Money Market Mutual Funds and Mutual Funds; 10% max per Mutual Fund
Local Agency Investment Fund (LAIF) Maximum amount permitted by LAIF; Not used by investment adviser Complies
Local G tl t t Pool
(I?GcIaP) overnment fnvestment Foo Other LGIPS permitted by client; Not used by investment adviser Complies
Repurchase Agreements 102% Collateralized; 1 year max maturity; Not used by investment adviser Complies
Equity securities; Inverse floaters; Ranges notes, Mortgage-derived or Interest-only strips from pool of mortgages;
. Zero interest accrual securities if held to maturity; Trading securities for the sole purpose of speculating on the .
Prohibited . ) ) ) ¥ . & o ) purp P g Complies
future direction of interest rates; Purchasing or selling securities on margin; Reverse repurchase agreements;
Securities lending or any other form of borrowing or leverage; Foreign currency denominated securities
Max Per Issuer 5% max per issuer, unless otherwise specified in the policy Complies
Maximum Maturity 5 years maximum maturity Complies
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I Portfolio Characteristics As of December 31, 2023

Tuolumne Utilities District

12/31/23 09/30/23
Benchmark* Portfolio Portfolio
Average Maturity (yrs) 2.68 2.63 2.68
Average Modified Duration 2.52 2.39 2.42
Average Purchase Yield n/a 2.07% 1.84%
Average Market Yield 4.20% 4.41% 5.16%
Average Quality** AA+ AA/Aal AA/Aal
Total Market Value 9,819,879 9,527,399

*ICE BofA 1-5 Yr US Treasury & Agency Index
**Benchmark is a blended rating of S&P, Moody’s, and Fitch. Portfolio is S&P and Moody’s respectively.
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| sector Distribution

As of December 31, 2023

Tuolumne Utilities District

December 31, 2023

Municipal Bonds ABS
1.1% 2.7%
Agency
15.2%
US Treasury
47.0%
CMO
4.9%
Corporate
22.9%

Money Market
Supranational Fund
5.4% 0.9%

September 30, 2023
ABS
3.8%
Agency
12.6%
US Treasury
49.3%
CMO
4.9%
Corporate
24.0%

Money Market
Supranational Fund
5.4% 0.1%
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I Issuers As of December 31, 2023

Tuolumne Utilities District — Account #10768

Issue Name Investment Type % Portfolio

Government of United States US Treasury 47.02%
Federal Home Loan Bank Agency 6.78%
Federal Home Loan Mortgage Corp CMO 4.92%
Federal National Mortgage Association Agency 3.83%
Federal Farm Credit Bank Agency 2.64%
Inter-American Dev Bank Supranational 2.48%
Federal Home Loan Mortgage Corp Agency 1.90%
Intl Bank Recon and Development Supranational 1.90%
Paccar Financial Corporate 1.55%
Caterpillar Inc Corporate 1.35%
Honeywell Corp Corporate 1.33%
Wal-Mart Stores Corporate 1.26%
Duke Energy Field Services Corporate 1.26%
Deere & Company Corporate 1.25%
Royal Bank of Canada Corporate 1.25%
Bank of Montreal Chicago Corporate 1.22%
Procter & Gamble Company Corporate 1.20%
Apple Inc Corporate 1.18%
State of California Municipal Bonds 1.08%
Prologis Trust Corporate 1.03%
Florida Power and Light Corporate 1.03%
JP Morgan Chase & Co Corporate 1.02%
US Bancorp Corporate 1.01%
Northern Trust Corp Corporate 1.01%
Toronto Dominion Holdings Corporate 1.01%
International Finance Corp Supranational 0.99%
United Health Group Inc Corporate 0.94%
First American Govt Oblig Fund Money Market Fund 0.92%
BlackRock Inc/New York Corporate 0.75%
John Deere ABS ABS 0.70%
MasterCard Inc Corporate 0.64%
Honda ABS ABS 0.62%
Target Corp Corporate 0.53%
Toyota ABS ABS 0.49%
Toyota Motor Corp Corporate 0.35%
GM Financial Securitized Term Auto Trust ABS 0.34%
Merck & Company Corporate 0.31%
Charles Schwab Corp/The Corporate 0.29%
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I Issuers As of December 31, 2023

Tuolumne Utilities District — Account #10768

Issue Name Investment Type % Portfolio
Hyundai Auto Receivables ABS 0.23%
GM Financial Automobile Leasing Trust ABS 0.21%
Salesforce.com Inc Corporate 0.10%
BMW Vehicle Lease Trust ABS 0.08%
Mercedes-Benz Auto Lease Trust ABS 0.02%
100.00%

TOTAL
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I Quality Distribution As of December 31, 2023

Tuolumne Utilities District
December 31, 2023 vs. September 30, 2023

80.0%
70.0%
60.0%
50.0%
40.0%
30.0%
20.0%

10.0%

AAA AA A <A NR
m12/31/23 m09/30/23

12/31/23 9.0% 67.6% 18.5% 0.0% 4.9%

09/30/23 9.0% 67.5% 18.3% 0.0% 5.2%

Source: S&P Ratings
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I Duration Distribution As of December 31, 2023

Tuolumne Utilities District
Portfolio Compared to the Benchmark

40.0%
35.0%
30.0%
25.0%
20.0%

15.0%

10.0%
5.0%
oo HH .

0-0.25 0.25-0.50 0.50-1 2-3 3-4 4-5 5+

B Tuolumne Utilities District 1 ICE BofA 1-5 Yr US Treasury & Agency Index

0-0.25 0.25 - 0.50 0.50-1
Portfolio 1.8% 4.0% 11.7% 24.8% 20.2% 25.4% 12.1% 0.0%
Benchmark* 0.1% 0.0% 1.6% 35.4% 26.6% 21.4% 15.0% 0.0%

*ICE BofA 1-5 Yr US Treasury & Agency Index
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| Investment Performance As of December 31, 2023

Tuolumne Utilities District
Total Rate of Return Annualized Since Inception February 28, 2021

5.00%
4.00%
3.00%
2.00%
1.00%
0.00% 1 1
-1.00%
12 months 2 years 3 years 5 years 10 years Since Inception
B Tuolumne Utilities District M ICE BofA 1-5 Yr US Treasury & Agency Index
Annualized
TOTAL RATE OF RETURN 3 months 12 months 2 years 3 years 5 years 10 years In:;';?on
Tuolumne Utilities District 3.13% 4.71% -0.10% N/A N/A N/A -0.25%
ICE BofA 1-5 Yr US Treasury & Agency Index 3.09% 4.32% -0.58% N/A N/A N/A -0.65%

Total rate of return: A measure of a portfolio’s performance over time. It is the internal rate of return, which equates the beginning value of the portfolio with the
ending value; it includes interest earnings, realized and unrealized gains and losses in the portfolio.
24 QW



I Historical Average Purchase Yield As of December 31, 2023

Tuolumne Utilities District
Purchase Yield as of 12/31/23 = 2.07%

2.50
2.00

1.50

Percent (%)

1.00

0.50

0.00
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| Portfolio Characteristics

Average Maturity (yrs)
Modified Duration
Average Purchase Yield
Average Market Yield
Average Quality*

Total Market Value

Tuolumne Utilities District Reporting

12/31/23
Portfolio

0.00
0.00
3.95%
3.95%
NR/NR
13,228,436

09/30/23
Portfolio

0.00
0.00
3.61%
3.61%
NR/NR
12,300,251

As of December 31, 2023

*Portfolio is S&P and Moody’s, respectively.
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I Sector Distribution As of December 31, 2023
Tuolumne Utilities District Reporting

December 31, 2023 September 30, 2023

LAIF LAIF
100.0% 100.0%
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Section 3 | Consolidated Information
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I Portfolio Characteristics As of December 31, 2023
Tuolumne Utilities District Consolidated

12/31/23 09/30/23

Portfolio Portfolio
Average Maturity (yrs) 1.12 1.17
Modified Duration 1.02 1.06
Average Purchase Yield 3.13% 2.81%
Average Market Yield 4.15% 4.29%
Average Quality* AA/Aal AA/Aal
Total Market Value 23,048,316 21,827,649

* Portfolio is S&P and Moody’s respectively.
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I Sector Distribution

US Treasury
20.0%

Supranational
2.3%

Money Market
Fund
0.4%

As of December 31, 2023

Tuolumne Utilities District Consolidated

December 31, 2023

Municipal Bonds ABS

0.5% Agency
L1%/" 6.5%

CMO
2.1%

Corporate
9.7%

LAIF
57.4%

September 30, 2023

ABS
1.6%  Agency
US;’{eSa;ury 5.5%
=7 cMo
2.2%
Corporate
10.5%

Supranational
2.4%

LAIF
56.4%
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I Issuers As of December 31, 2023
Tuolumne Utilities District Consolidated — Account #10798

Issue Name Investment Type % Portfolio

Local Agency Investment Fund LAIF 57.39%
Government of United States US Treasury 20.03%
Federal Home Loan Bank Agency 2.89%
Federal Home Loan Mortgage Corp CMO 2.09%
Federal National Mortgage Association Agency 1.63%
Federal Farm Credit Bank Agency 1.12%
Inter-American Dev Bank Supranational 1.05%
Federal Home Loan Mortgage Corp Agency 0.81%
Intl Bank Recon and Development Supranational 0.81%
Paccar Financial Corporate 0.66%
Caterpillar Inc Corporate 0.58%
Honeywell Corp Corporate 0.57%
Wal-Mart Stores Corporate 0.54%
Duke Energy Field Services Corporate 0.54%
Deere & Company Corporate 0.53%
Royal Bank of Canada Corporate 0.53%
Bank of Montreal Chicago Corporate 0.52%
Procter & Gamble Company Corporate 0.51%
Apple Inc Corporate 0.50%
State of California Municipal Bonds 0.46%
Prologis Trust Corporate 0.44%
Florida Power and Light Corporate 0.44%
JP Morgan Chase & Co Corporate 0.43%
US Bancorp Corporate 0.43%
Northern Trust Corp Corporate 0.43%
Toronto Dominion Holdings Corporate 0.43%
International Finance Corp Supranational 0.42%
United Health Group Inc Corporate 0.40%
First American Govt Oblig Fund Money Market Fund 0.39%
BlackRock Inc/New York Corporate 0.32%
John Deere ABS ABS 0.30%
MasterCard Inc Corporate 0.27%
Honda ABS ABS 0.26%
Target Corp Corporate 0.22%
Toyota ABS ABS 0.21%
Toyota Motor Corp Corporate 0.15%
GM Financial Securitized Term Auto Trust ABS 0.15%
Merck & Company Corporate 0.13%
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I Issuers As of December 31, 2023

Tuolumne Utilities District Consolidated — Account #10798

Issue Name Investment Type % Portfolio

Charles Schwab Corp/The Corporate 0.12%
Hyundai Auto Receivables ABS 0.10%
GM Financial Automobile Leasing Trust ABS 0.09%
Salesforce.com Inc Corporate 0.04%
BMW Vehicle Lease Trust ABS 0.03%
Mercedes-Benz Auto Lease Trust ABS 0.01%
TOTAL 100.00%
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Section 4 | Portfolio Holdings
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I Holdings Report As of December 31, 2023
Tuolumne Utilities District - Account #10768

S B Par Value/Units Purchase D_ate Cost Value Mkt Price Market Value % ?f Port. Moot_:ly/S&P Matur_ity
Book Yield Book Value Mkt YTM Accrued Int. Gain/Loss Fitch Duration

ABS
58769KAD6 Mercedes-Benz Auto Lease Trust 2021-B A3 2,253.62 06/22/2021 2,253.44 99.81 2,249.36 0.02% NR / AAA 0.88
0.400% Due 11/15/2024 0.40% 2,253.62 6.17% 0.40 (4.26) AAA 0.03
05601XAC3 BMW Vehicle Lease Trust 2022-1 A3 7,800.09 01/11/2022 7,798.92 99.43 7,755.82 0.08% NR / AAA 1.23
1.100% Due 03/25/2025 1.11% 7,799.97 6.24% 1.43 (44.15) AAA 0.11
43813GAC5 Honda Auto Receivables Trust 2021-1 A3 4,157.76 02/17/2021 4,157.68 98.79 4,107.28 0.04% Aaa/NR 1.31
0.270% Due 04/21/2025 0.27% 4,157.75 6.20% 0.31 (50.47) AAA 0.20
47788UAC6 John Deere Owner Trust 2021-A A3 5,697.86 03/02/2021 5,696.76 98.22 5,596.68 0.06% Aaa/NR 1.71
0.360% Due 09/15/2025 0.37% 5,697.62 5.62% 0.91 (100.94) AAA 0.34
44933LAC7 Hyundai Auto Receivables Trust 2021-A A3 5,784.03 04/20/2021 5,783.43 98.59 5,702.19 0.06% NR / AAA 1.71
0.380% Due 09/15/2025 0.38% 5,783.96 5.75% 0.98 (81.77) AAA 0.26
89190GAC1 Toyota Auto Receivables Trust 2021-B A3 28,511.72 06/08/2021 28,508.65 97.85 27,898.60 0.28% NR / AAA 1.88
0.260% Due 11/17/2025 0.26% 28,511.12 5.75% 3.29 (612.52) AAA 0.39
43815EAC8 Honda Auto Receivables 2021-3 A3 33,490.42 08/17/2021 33,489.94 97.48 32,647.63 0.33% NR / AAA 1.88
0.410% Due 11/18/2025 0.41% 33,490.29 5.71% 4.96 (842.66) AAA 0.47
43815GAC3 Honda Auto Receivables Trust 2021-4 A3 24,379.32 11/16/2021 24,374.18 97.04 23,656.57 0.24% Aaa/NR 2.06
0.880% Due 01/21/2026 0.89% 24,377.51 5.75% 5.96 (720.94) AAA 0.61
47789QAC4 John Deere Owner Trust 2021-B A3 24,372.23 07/13/2021 24,370.06 97.29 23,712.16 0.24% Aaa/NR 2.21
0.520% Due 03/16/2026 0.52% 24,371.52 5.63% 5.63 (659.36) AAA 0.53
89238JAC9 Toyota Auto Receivables Trust 2021-D A3 21,222.37 11/09/2021 21,221.91 97.03 20,592.28 0.21% NR / AAA 2.29
0.710% Due 04/15/2026 0.71% 21,222.21 5.67% 6.70 (629.93) AAA 0.60
44935FAD6 Hyundai Auto Receivables Trust 2021-C A3 17,262.86 11/09/2021 17,259.01 97.28 16,794.14 0.17% NR / AAA 2.37
0.740% Due 05/15/2026 0.75% 17,261.59 5.70% 5.68 (467.45) AAA 0.55
362554AC1 GM Financial Securitized Term 2021-4 A3 18,010.87 10/13/2021 18,010.40 96.65 17,407.11 0.18% Aaa / AAA 2.71
0.680% Due 09/16/2026 0.68% 18,010.70 5.81% 5.10 (603.59) NR 0.65
380146AC4 GM Financial Auto Receivables 2022-1 A3 16,679.04 01/11/2022 16,677.59 97.07 16,190.49 0.16% NR / AAA 2.88
1.260% Due 11/16/2026 1.27% 16,678.44 5.49% 8.76 (487.95) AAA 0.69
379929AD4 GM Financial Auto Leasing 2023-3 A3 20,000.00 08/08/2023 19,997.60 100.67 20,133.80 0.21% NR / AAA 2.89
5.380% Due 11/20/2026 5.45% 19,997.99 5.00% 32.88 135.81 AAA 1.53
47800AAC4 John Deere Owner Trust 2022-B A3 40,000.00 07/12/2022 39,996.18 98.38 39,353.00 0.40% Aaa/NR 3.13
3.740% Due 02/16/2027 3.77% 39,997.73 5.27% 66.49 (644.73) AAA 1.08
269,595.75 263,797.11 2.69% Aaa/AAA 2.33
TOTAL ABS 269,622.19 1.45% 269,612.02 5.61% 149.48 (5,814.91) AAA 0.66
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I Holdings Report As of December 31, 2023
Tuolumne Utilities District - Account #10768

S B Par Value/Units Purchase D_ate Cost Value Mkt Price Market Value % ?f Port. Moot_:ly/S&P Matur_ity
Book Yield Book Value Mkt YTM Accrued Int. Gain/Loss Fitch Duration
Agency
3135G0473 FNMA Note 200,000.00 02/10/2021 200,454.60 94.36 188,727.00 1.92% Aaa / AA+ 1.46
0.500% Due 06/17/2025 0.45% 200,152.68 4.53% 38.89 (11,425.68) AA+ 1.42
3135G05X7 FNMA Note 200,000.00 02/11/2021 199,248.40 93.49 186,983.40 1.91% Aaa / AA+ 1.65
0.375% Due 08/25/2025 0.46% 199,726.61 4.51% 262.50 (12,743.21) AA+ 1.61
3137EAEX3 FHLMC Note 200,000.00 02/08/2021 199,054.00 93.33 186,665.60 1.90% Aaa / AA+ 1.73
0.375% Due 09/23/2025 0.48% 199,646.16 4.43% 204.17 (12,980.56) AA+ 1.68
3130ATUS4 FHLB Note 200,000.00 02/01/2023 205,126.00 101.03 202,058.40 2.06% Aaa / AA+ 3.95
4.250% Due 12/10/2027 3.67% 204,162.71 3.96% 495.83 (2,104.31) NR 3.59
3130AWMN?7 FHLB Note 200,000.00 07/25/2023 200,648.00 101.83 203,658.60 2.08% Aaa / AA+ 4.44
4.375% Due 06/09/2028 4.30% 200,590.12 3.92% 534.72 3,068.48 NR 4.00
3130AWTR1 FHLB Note 250,000.00 09/07/2023 248,721.25 101.84 254,610.25 2.64% Aaa / AA+ 4.69
4.375% Due 09/08/2028 4.49% 248,801.74 3.94% 4,466.15 5,808.51 NR 4.14
3133EPC45 FFCB Note 250,000.00 11/27/2023 251,192.50 103.10 257,742.25 2.64% Aaa / AA+ 4.87
4.625% Due 11/13/2028 4.52% 251,170.12 3.92% 1,541.67 6,572.13 NR 431
1,504,444.75 1,480,445.50 15.15% Aaa/AA+ 3.42
TOTAL Agency 1,500,000.00 2.75% 1,504,250.14 4.14% 7,543.93  (23,804.64) AA+ 3.10
cMO
3137BFXT3 FHLMC K042 A2 100,000.00 08/19/2021 106,156.25 97.76 97,757.70 1.00% Aaa /NR 0.99
2.670% Due 12/25/2024 0.62% 101,724.37 5.21% 44.50 (3,966.67) NR 0.82
3137FCLD4 FHLMC K071 A2 100,000.00 04/13/2023 96,828.12 96.05 96,046.60 0.98% NR /NR 3.90
3.286% Due 11/25/2027 4.02% 97,314.65 4.38% 273.83 (1,268.05) AAA 3.54
3137F4D41 FHLMC K074 A2 100,000.00 03/16/2023 97,035.16 97.06 97,061.10 0.99% NR /NR 4.07
3.600% Due 01/25/2028 4.93% 97,513.95 4.38% 60.00 (452.85) AAA 3.64
3137FG6X8 FHLMC K077 A2 95,000.00 05/24/2023 93,255.86 97.89 92,998.83 0.95% NR /NR 4.40
3.850% Due 05/25/2028 4.65% 93,462.63 4.36% 60.96 (463.80) AAA 3.89
3137FGZT5 FHLMC K079 A2 100,000.00 07/10/2023 96,777.34 98.15 98,148.40 1.00% NR / AAA 4.49
3.926% Due 06/25/2028 4.66% 97,083.75 4.36% 327.17 1,064.65 NR 4.01
490,052.73 482,012.63 4.92% Aaa/AAA 3.56
TOTAL CMO 495,000.00 3.74% 487,099.35 4.54% 766.46 (5,086.72) AAA 3.17
Corporate
24422EVN6 John Deere Capital Corp Note 70,000.00 03/01/2021 69,950.30 99.79 69,855.24 0.71% A2/A 0.05
0.450% Due 01/17/2024 0.47% 69,999.24 5.10% 143.50 (144.00) A+ 0.04
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I Holdings Report As of December 31, 2023
Tuolumne Utilities District - Account #10768

S B Par Value/Units Purchase Date Cost Value Mkt Price Market Value % of Port. Moody/S&P Maturity

Book Yield Book Value Mkt YTM Accrued Int. Gain/Loss Fitch Duration

46625HIX9 JP Morgan Chase Note 100,000.00 02/05/2021 110,092.00 99.37 99,371.40 1.02% Al/A- 0.37
3.625% Due 05/13/2024 0.50% 101,128.88 5.35% 483.33 (1,757.48) AA- 0.36

14913R2L0 Caterpillar Financial Service Note 85,000.00 05/10/2021 84,886.10 98.16 83,437.79 0.85% A2/A 0.38
0.450% Due 05/17/2024 0.50% 84,985.76 5.41% 46.75 (1,547.97) A+ 0.37

89114QCA4 Toronto Dominion Bank Note 100,000.00 04/23/2021 106,177.00 98.75 98,748.00 1.01% Al/A 0.45
2.650% Due 06/12/2024 0.65% 100,881.66 5.51% 139.86 (2,133.66) AA- 0.44

89236TJHI9 Toyota Motor Credit Corp Note 35,000.00 06/15/2021 34,958.35 97.68 34,188.91 0.35% Al/ A+ 0.47
0.500% Due 06/18/2024 0.54% 34,993.58 5.62% 6.32 (804.67) A+ 0.45

79466LAGY Salesforce.com Inc Callable Note Cont 7/15/2022 10,000.00 06/29/2021 9,994.90 97.48 9,747.92 0.10% A2/ A+ 0.54
0.625% Due 07/15/2024 0.64% 9,999.09 5.43% 28.82 (251.17) NR 0.52

91159HHX1 US Bancorp Callable Note Cont 6/28/2024 100,000.00 02/05/2021 106,483.00 98.27 98,271.30 1.01% A3/A 0.58
2.400% Due 07/30/2024 0.52% 101,079.65 5.45% 1,006.67 (2,808.35) A 0.56

69371RR40 Paccar Financial Corp Note 70,000.00 08/03/2021 69,962.20 97.06 67,943.05 0.69% Al/ A+ 0.61
0.500% Due 08/09/2024 0.52% 69,992.38 5.50% 138.06 (2,049.33) NR 0.59

78015K7C2 Royal Bank of Canada Note 125,000.00 02/05/2021 132,916.25 97.48 121,848.88 1.25% Al/A 0.84
2.250% Due 11/01/2024 0.53% 126,774.03 5.38% 468.75 (4,925.15) AA- 0.81

06367WB85 Bank of Montreal Note 125,000.00 08/06/2021 129,363.75 95.88 119,844.38 1.22% A2/ A- 1.33
1.850% Due 05/01/2025 0.89% 126,559.40 5.09% 385.42 (6,715.02) AA- 1.29

037833EB2 Apple Inc Callable Note Cont 1/8/2026 125,000.00 02/05/2021 124,877.50 92.62 115,771.13 1.18% Aaa / AA+ 2.11
0.700% Due 02/08/2026 0.72% 124,948.38 4.41% 347.57 (9,177.25) NR 2.04

91324PEC2 United Health Group Inc Callable Note Cont 4/15/2026 100,000.00 Various 100,483.75 92.57 92,572.20 0.94% A2/ A+ 2.37
1.150% Due 05/15/2026 1.05% 100,241.15 4.49% 146.94 (7,668.95) A 2.29

931142ERO Wal-Mart Stores Callable Note Cont 08/17/2026 25,000.00 09/08/2021 24,952.75 91.88 22,970.15 0.23% Aa2 / AA 2.72
1.050% Due 09/17/2026 1.09% 24,974.38 4.25% 75.83 (2,004.23) AA 2.61

87612EBM7 Target Corp Callable Note Cont 12/15/2026 55,000.00 01/19/2022 54,906.50 93.30 51,313.52 0.53% A2/A 3.04
1.950% Due 01/15/2027 1.99% 54,942.88 4.33% 494.54 (3,629.36) A 2.87

742718FV6 Procter & Gamble Co Note 125,000.00 01/27/2022 124,822.50 93.30 116,620.00 1.20% Aa3 / AA- 3.09
1.900% Due 02/01/2027 1.93% 124,890.45 4.24% 989.58 (8,270.45) NR 2.92

808513BY0 Charles Schwab Corp Callable Note Cont 2/3/2027 30,000.00 03/01/2022 29,967.60 93.09 27,926.25 0.29% A2/ A- 3.17
2.450% Due 03/03/2027 2.47% 29,979.47 4.83% 240.92 (2,053.22) A 2.97

09247XAN1 Blackrock Inc Note 75,000.00 04/27/2022 74,322.75 96.86 72,648.68 0.75% Aa3 / AA- 3.21
3.200% Due 03/15/2027 3.40% 74,555.47 4.26% 706.67 (1,906.79) NR 2.98
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665859AW4 Northern Trust Company Callable Note Cont 4/10/2027 100,000.00 06/27/2022 100,044.00 98.65 98,646.80 1.01% A2/ A+ 3.36

4.000% Due 05/10/2027 3.99% 100,030.35 4.44% 566.67 (1,383.55) A+ 3.09

14913R3A3 Caterpillar Financial Service Note 50,000.00 08/24/2022 49,417.50 97.65 48,825.85 0.50% A2/A 3.62

3.600% Due 08/12/2027 3.86% 49,575.98 4.31% 695.00 (750.13) A+ 3.30

931142EX7 Wal-Mart Stores Callable Note Cont 09/09/2027 100,000.00 09/26/2022 96,631.00 99.44 99,443.60 1.03% Aa2 / AA 3.69

3.950% Due 09/09/2027 4.72% 97,488.63 4.11% 1,228.89 1,954.97 AA 3.36

438516CJ3 Honeywell Intl Callable Note Cont 01/15/2028 125,000.00 02/13/2023 127,803.75 102.91 128,642.63 1.33% A2/A 4.13

4.950% Due 02/15/2028 4.44% 127,312.40 4.16% 2,337.50 1,330.23 A 3.58

57636QAW4 MasterCard Inc Callable Note Cont 2/9/28 60,000.00 03/06/2023 59,941.80 103.07 61,843.50 0.64% Aa3 / A+ 4.19

4.875% Due 03/09/2028 4.90% 59,951.29 4.05% 910.00 1,892.21 NR 3.65

341081GN1 Florida Power and Light Callable Note Cont 3/15/2028 100,000.00 05/25/2023 98,560.00 100.16 100,159.90 1.03% Aa2 / A+ 4.38

4.400% Due 05/15/2028 4.73% 98,730.96 4.35% 562.22 1,428.94 AA- 3.78

58933YBH7 Merck & Co Callable Note Cont 4/17/2028 30,000.00 05/08/2023 29,975.70 99.56 29,868.15 0.31% Al/ A+ 4.38

4.050% Due 05/17/2028 4.07% 29,978.75 4.16% 148.50 (110.60) NR 3.89

74340XCG4 Prologis LP Callable Note Cont 5/15/2028 100,000.00 06/27/2023 99,242.00 101.27 101,272.90 1.03% A3/A 4.46

4.875% Due 06/15/2028 5.05% 99,319.77 4.55% 216.67 1,953.13 NR 3.90

24422EXBO John Deere Capital Corp Note 50,000.00 07/11/2023 49,925.50 102.52 51,260.25 0.53% A2/A 4.54

4.950% Due 07/14/2028 4.98% 49,932.47 4.33% 1,148.13 1,327.78 A+ 3.95

69371RS64 Paccar Financial Corp Note 80,000.00 08/03/2023 79,873.60 103.15 82,517.52 0.86% Al/ A+ 4.61

4.950% Due 08/10/2028 4.99% 79,883.56 4.19% 1,551.00 2,633.96 NR 4.02

26442CAX2 Duke Energy Carolinas Callable Note Cont 8/15/2028 125,000.00 11/27/2023 118,262.50 98.43 123,035.25 1.26% Aa3 /A 4.88

3.950% Due 11/15/2028 5.20% 118,385.14 4.31% 630.90 4,650.11 NR 4.36

2,298,794.55 2,228,595.15 22.86% Al/ A+ 2.59

TOTAL Corporate 2,275,000.00 2.49% 2,271,515.15 4.69% 15,845.01 (42,920.00) A+ 2.35
Money Market Fund

31846V203 First American Govt Obligation Fund Class Y 90,741.00 Various 90,741.00 1.00 90,741.00 0.92% Aaa / AAA 0.00

4.98% 90,741.00 4.98% 0.00 0.00 AAA 0.00

90,741.00 90,741.00 0.92% Aaa/AAA 0.00

TOTAL Money Market Fund 90,741.00 4.98% 90,741.00 4.98% 0.00 0.00 AAA 0.00
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I Holdings Report As of December 31, 2023
Tuolumne Utilities District - Account #10768

Purchase Date Cost Value Mkt Price Market Value % of Port. Moody/S&P Maturity
Book Yield Book Value Mkt YTM Accrued Int. Gain/Loss Fitch Duration

Security Description Par Value/Units

Municipal Bonds

13063D7D4 California State STE-GO 100,000.00 10/04/2023 101,634.00 104.57 104,567.20 1.08% Aa2 / AA- 4.76
5.500% Due 10/01/2028 5.12% 101,560.26 4.42% 1,222.22 3,006.94 AA 4.12
101,634.00 104,567.20 1.08% Aa2/AA- 4.76
TOTAL Municipal Bonds 100,000.00 5.12% 101,560.26 4.42% 1,222.22 3,006.94 AA 4.12
Supranational
4581X0DZ8 Inter-American Dev Bank Note 155,000.00 09/15/2021 154,885.30 96.79 150,020.16 1.53% Aaa / AAA 0.73
0.500% Due 09/23/2024 0.52% 154,972.16 5.05% 210.97 (4,952.00) NR 0.71
45950KCR9 International Finance Corp Note 100,000.00 07/12/2021 102,690.00 97.20 97,201.10 0.99% Aaa / AAA 0.79
1.375% Due 10/16/2024 0.54% 100,653.29 5.02% 286.46 (3,452.19) NR 0.77
459058JL8 Intl. Bank Recon & Development Note 200,000.00 02/02/2021 199,926.00 93.19 186,387.60 1.90% Aaa / AAA 1.83
0.500% Due 10/28/2025 0.51% 199,971.46 4.42% 175.00 (13,583.86) AAA 1.78
4581X0DV7 Inter-American Dev Bank Note 100,000.00 04/13/2021 99,542.00 92.71 92,711.30 0.95% Aaa / AAA 2.30
0.875% Due 04/20/2026 0.97% 99,789.31 4.23% 172.57 (7,078.01) AAA 2.23
557,043.30 526,320.16 5.37% Aaa [/ AAA 1.41
TOTAL Supranational 555,000.00 0.60% 555,386.22 4.68% 845.00 (29,066.06) AAA 1.37
US Treasury
912828YM6 US Treasury Note 200,000.00 08/26/2021 206,343.75 97.29 194,578.20 1.99% Aaa / AA+ 0.84
1.500% Due 10/31/2024 0.49% 201,661.07 4.86% 510.99 (7,082.87) AA+ 0.81
912828YV6 US Treasury Note 200,000.00 08/25/2021 206,414.06 96.99 193,984.40 1.98% Aaa / AA+ 0.92
1.500% Due 11/30/2024 0.51% 201,797.23 4.90% 262.30 (7,812.83) AA+ 0.89
912828752 US Treasury Note 200,000.00 02/11/2021 208,398.44 96.48 192,961.00 1.98% Aaa / AA+ 1.09
1.375% Due 01/31/2025 0.31% 202,295.23 4.74% 1,150.82 (9,334.23) AA+ 1.05
912828ZF0 US Treasury Note 200,000.00 02/24/2021 200,523.44 95.08 190,164.00 1.94% Aaa / AA+ 1.25
0.500% Due 03/31/2025 0.44% 200,159.31 4.60% 254.10 (9,995.31) AA+ 1.22
9128287L7 US Treasury Note 200,000.00 02/16/2021 199,640.63 94.63 189,265.60 1.93% Aaa / AA+ 1.33
0.375% Due 04/30/2025 0.42% 199,886.30 4.57% 127.75 (10,620.70) AA+ 1.30
912828710 US Treasury Note 200,000.00 08/06/2021 197,523.44 94.18 188,351.60 1.92% Aaa / AA+ 1.42
0.250% Due 05/31/2025 0.58% 199,081.30 4.55% 43.72 (10,729.70) AA+ 1.38
91282CAB7 US Treasury Note 200,000.00 08/11/2021 196,835.94 93.65 187,304.60 1.91% Aaa / AA+ 1.58
0.250% Due 07/31/2025 0.65% 198,740.05 4.44% 209.24 (11,435.45) AA+ 1.55
91282CAJO US Treasury Note 200,000.00 02/08/2021 198,453.13 93.36 186,711.00 1.90% Aaa / AA+ 1.67
0.250% Due 08/31/2025 0.42% 199,434.80 4.43% 168.96 (12,723.80) AA+ 1.62

3 CIA



I Holdings Report As of December 31, 2023
Tuolumne Utilities District - Account #10768

S B Par Value/Units Purchase Date Cost Value Mkt Price Market Value % of Port. Moody/S&P Maturity

Book Yield Book Value Mkt YTM Accrued Int. Gain/Loss Fitch Duration

91282CAT8 US Treasury Note 200,000.00 02/16/2021 197,601.56 92.89 185,773.40 1.89% Aaa / AA+ 1.84
0.250% Due 10/31/2025 0.51% 199,065.49 4.33% 85.16 (13,292.09) AA+ 1.79

91282CBC4 US Treasury Note 200,000.00 02/03/2021 199,289.06 92.68 185,351.60 1.89% Aaa / AA+ 2.00
0.375% Due 12/31/2025 0.45% 199,710.23 4.23% 2.06 (14,358.63) AA+ 1.95

91282CBH3 US Treasury Note 200,000.00 02/16/2021 198,273.44 92.39 184,781.20 1.88% Aaa / AA+ 2.09
0.375% Due 01/31/2026 0.55% 199,273.68 4.23% 313.86 (14,492.48) AA+ 2.03

91282CBQ3 US Treasury Note 100,000.00 03/04/2021 98,683.59 92.41 92,410.20 0.94% Aaa / AA+ 2.16
0.500% Due 02/28/2026 0.77% 99,429.63 4.20% 168.96 (7,019.43) AA+ 2.11

91282CBT7 US Treasury Note 200,000.00 07/28/2021 200,515.63 92.78 185,554.60 1.89% Aaa / AA+ 2.25
0.750% Due 03/31/2026 0.69% 200,247.84 4.15% 381.15 (14,693.24) AA+ 2.18

91282CCF6 US Treasury Note 200,000.00 07/29/2021 200,328.13 92.31 184,617.20 1.88% Aaa / AA+ 2.42
0.750% Due 05/31/2026 0.72% 200,163.69 4.13% 131.15 (15,546.49) AA+ 2.35

91282CCP4 US Treasury Note 200,000.00 08/05/2021 199,101.56 91.60 183,195.40 1.87% Aaa / AA+ 2.58
0.625% Due 07/31/2026 0.72% 199,534.98 4.08% 523.10 (16,339.58) AA+ 2.51

91282CCW9 US Treasury Note 200,000.00 09/17/2021 198,812.50 91.68 183,359.40 1.87% Aaa / AA+ 2.67
0.750% Due 08/31/2026 0.87% 199,360.22 4.08% 506.87 (16,000.82) AA+ 2.58

91282CDG3 US Treasury Note 200,000.00 12/29/2021 198,554.69 92.28 184,554.60 1.88% Aaa / AA+ 2.84
1.125% Due 10/31/2026 1.28% 199,153.77 4.04% 383.24 (14,599.17) AA+ 2.73

91282CDK4 US Treasury Note 200,000.00 04/19/2022 186,070.31 92.45 184,906.20 1.89% Aaa / AA+ 2.92
1.250% Due 11/30/2026 2.87% 191,204.04 4.02% 218.58 (6,297.84) AA+ 2.81

91282CEN7 US Treasury Note 175,000.00 07/14/2022 171,999.02 96.19 168,334.95 1.72% Aaa / AA+ 3.33
2.750% Due 04/30/2027 3.14% 172,916.46 3.98% 819.71 (4,581.51) AA+ 3.13

91282CEW7 US Treasury Note 200,000.00 08/24/2022 200,187.50 97.72 195,445.40 1.99% Aaa / AA+ 3.50
3.250% Due 06/30/2027 3.23% 200,135.17 3.95% 17.86 (4,689.77) AA+ 3.27

91282CFH9 US Treasury Note 175,000.00 09/26/2022 166,837.89 97.19 170,078.13 1.75% Aaa / AA+ 3.67
3.125% Due 08/31/2027 4.18% 168,929.46 3.96% 1,847.96 1,148.67 AA+ 3.39

9128283F5 US Treasury Note 200,000.00 11/28/2022 184,953.13 94.02 188,046.80 1.92% Aaa / AA+ 3.88
2.250% Due 11/15/2027 3.93% 188,258.13 3.93% 581.04 (211.33) AA+ 3.64

91282CGCY9 US Treasury Note 150,000.00 01/26/2023 151,869.14 99.84 149,753.85 1.53% Aaa / AA+ 4.00
3.875% Due 12/31/2027 3.60% 151,520.30 3.92% 15.97 (1,766.45) AA+ 3.67

91282CGH8 US Treasury Note 200,000.00 02/03/2023 198,453.13 98.42 196,843.80 2.03% Aaa / AA+ 4.09
3.500% Due 01/31/2028 3.67% 198,732.76 3.92% 2,929.35 (1,888.96) AA+ 3.71

» CW



As of December 31, 2023

I Holdings Report
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91282CHX2 US Treasury Note 250,000.00 09/27/2023 246,591.80 102.14 255,351.50 2.64% Aaa / AA+ 4.67
4.375% Due 08/31/2028 4.69% 246,771.78 3.87% 3,695.91 8,579.72 AA+ 4.14

4,812,254.91 4,601,678.63 47.02% Aaa/ AA+ 2.46

TOTAL US Treasury 4,850,000.00 1.58% 4,817,462.92 4.25% 15,349.81 (215,784.29) AA+ 2.32
10,124,560.99 9,778,157.38 100.00% Aal/AA 2.63

TOTAL PORTFOLIO 10,135,363.19 2.07%  10,097,627.06 4.41% 41,721.91 (319,469.68) AA+ 2.39

TOTAL MARKET VALUE PLUS ACCRUALS 9,819,879.29
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As of December 31, 2023

Security Descrintion Par Value/Units Purchase Date Cost Value Mkt Price Market Value % of Port. Moody/S&P Maturity
Y P Book Yield Book Value Mkt YTM Accrued Int. Gain/Loss Fitch Duration

LAIF
90LAIFS00 Local Agency Investment Fund State Pool 13,106,964.67 Various 13,106,964.67 1.00 13,106,964.67 100.00% NR /NR 0.00
3.95% 13,106,964.67 3.95% 121,471.69 0.00 NR 0.00
13,106,964.67 13,106,964.67 100.00% NR/NR 0.00
TOTAL LAIF 13,106,964.67 3.95% 13,106,964.67 3.95% 121,471.69 0.00 NR 0.00
13,106,964.67 13,106,964.67 100.00% NR/NR 0.00
TOTAL PORTFOLIO 13,106,964.67 3.95%  13,106,964.67 3.95% 121,471.69 0.00 NR 0.00

13,228,436.36

TOTAL MARKET VALUE PLUS ACCRUALS
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S B Par Value/Units Purchase D_ate Cost Value Mkt Price Market Value % ?f Port. Moot_:ly/S&P Matur_ity
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ABS
58769KAD6 Mercedes-Benz Auto Lease Trust 2021-B A3 2,253.62 06/22/2021 2,253.44 99.81 2,249.36 0.01% NR / AAA 0.88
0.400% Due 11/15/2024 0.40% 2,253.62 6.17% 0.40 (4.26) AAA 0.03
05601XAC3 BMW Vehicle Lease Trust 2022-1 A3 7,800.09 01/11/2022 7,798.92 99.43 7,755.82 0.03% NR / AAA 1.23
1.100% Due 03/25/2025 1.11% 7,799.97 6.24% 1.43 (44.15) AAA 0.11
43813GAC5 Honda Auto Receivables Trust 2021-1 A3 4,157.76 02/17/2021 4,157.68 98.79 4,107.28 0.02% Aaa/NR 1.31
0.270% Due 04/21/2025 0.27% 4,157.75 6.20% 0.31 (50.47) AAA 0.20
47788UAC6 John Deere Owner Trust 2021-A A3 5,697.86 03/02/2021 5,696.76 98.22 5,596.68 0.02% Aaa/NR 1.71
0.360% Due 09/15/2025 0.37% 5,697.62 5.62% 0.91 (100.94) AAA 0.34
44933LAC7 Hyundai Auto Receivables Trust 2021-A A3 5,784.03 04/20/2021 5,783.43 98.59 5,702.19 0.02% NR / AAA 1.71
0.380% Due 09/15/2025 0.38% 5,783.96 5.75% 0.98 (81.77) AAA 0.26
89190GAC1 Toyota Auto Receivables Trust 2021-B A3 28,511.72 06/08/2021 28,508.65 97.85 27,898.60 0.12% NR / AAA 1.88
0.260% Due 11/17/2025 0.26% 28,511.12 5.75% 3.29 (612.52) AAA 0.39
43815EAC8 Honda Auto Receivables 2021-3 A3 33,490.42 08/17/2021 33,489.94 97.48 32,647.63 0.14% NR / AAA 1.88
0.410% Due 11/18/2025 0.41% 33,490.29 5.71% 4.96 (842.66) AAA 0.47
43815GAC3 Honda Auto Receivables Trust 2021-4 A3 24,379.32 11/16/2021 24,374.18 97.04 23,656.57 0.10% Aaa/NR 2.06
0.880% Due 01/21/2026 0.89% 24,377.51 5.75% 5.96 (720.94) AAA 0.61
47789QAC4 John Deere Owner Trust 2021-B A3 24,372.23 07/13/2021 24,370.06 97.29 23,712.16 0.10% Aaa/NR 2.21
0.520% Due 03/16/2026 0.52% 24,371.52 5.63% 5.63 (659.36) AAA 0.53
89238JAC9 Toyota Auto Receivables Trust 2021-D A3 21,222.37 11/09/2021 21,221.91 97.03 20,592.28 0.09% NR / AAA 2.29
0.710% Due 04/15/2026 0.71% 21,222.21 5.67% 6.70 (629.93) AAA 0.60
44935FAD6 Hyundai Auto Receivables Trust 2021-C A3 17,262.86 11/09/2021 17,259.01 97.28 16,794.14 0.07% NR / AAA 2.37
0.740% Due 05/15/2026 0.75% 17,261.59 5.70% 5.68 (467.45) AAA 0.55
362554AC1 GM Financial Securitized Term 2021-4 A3 18,010.87 10/13/2021 18,010.40 96.65 17,407.11 0.08% Aaa / AAA 2.71
0.680% Due 09/16/2026 0.68% 18,010.70 5.81% 5.10 (603.59) NR 0.65
380146AC4 GM Financial Auto Receivables 2022-1 A3 16,679.04 01/11/2022 16,677.59 97.07 16,190.49 0.07% NR / AAA 2.88
1.260% Due 11/16/2026 1.27% 16,678.44 5.49% 8.76 (487.95) AAA 0.69
379929AD4 GM Financial Auto Leasing 2023-3 A3 20,000.00 08/08/2023 19,997.60 100.67 20,133.80 0.09% NR / AAA 2.89
5.380% Due 11/20/2026 5.45% 19,997.99 5.00% 32.88 135.81 AAA 1.53
47800AAC4 John Deere Owner Trust 2022-B A3 40,000.00 07/12/2022 39,996.18 98.38 39,353.00 0.17% Aaa/NR 3.13
3.740% Due 02/16/2027 3.77% 39,997.73 5.27% 66.49 (644.73) AAA 1.08
269,595.75 263,797.11 1.15% Aaa/AAA 2.33
TOTAL ABS 269,622.19 1.45% 269,612.02 5.61% 149.48 (5,814.91) AAA 0.66
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S B Par Value/Units Purchase D_ate Cost Value Mkt Price Market Value % ?f Port. Moot_:ly/S&P Matur_ity
Book Yield Book Value Mkt YTM Accrued Int. Gain/Loss Fitch Duration
Agency
3135G0473 FNMA Note 200,000.00 02/10/2021 200,454.60 94.36 188,727.00 0.82% Aaa / AA+ 1.46
0.500% Due 06/17/2025 0.45% 200,152.68 4.53% 38.89 (11,425.68) AA+ 1.42
3135G05X7 FNMA Note 200,000.00 02/11/2021 199,248.40 93.49 186,983.40 0.81% Aaa / AA+ 1.65
0.375% Due 08/25/2025 0.46% 199,726.61 4.51% 262.50 (12,743.21) AA+ 1.61
3137EAEX3 FHLMC Note 200,000.00 02/08/2021 199,054.00 93.33 186,665.60 0.81% Aaa / AA+ 1.73
0.375% Due 09/23/2025 0.48% 199,646.16 4.43% 204.17 (12,980.56) AA+ 1.68
3130ATUS4 FHLB Note 200,000.00 02/01/2023 205,126.00 101.03 202,058.40 0.88% Aaa / AA+ 3.95
4.250% Due 12/10/2027 3.67% 204,162.71 3.96% 495.83 (2,104.31) NR 3.59
3130AWMN?7 FHLB Note 200,000.00 07/25/2023 200,648.00 101.83 203,658.60 0.89% Aaa / AA+ 4.44
4.375% Due 06/09/2028 4.30% 200,590.12 3.92% 534.72 3,068.48 NR 4.00
3130AWTR1 FHLB Note 250,000.00 09/07/2023 248,721.25 101.84 254,610.25 1.12% Aaa / AA+ 4.69
4.375% Due 09/08/2028 4.49% 248,801.74 3.94% 4,466.15 5,808.51 NR 4.14
3133EPC45 FFCB Note 250,000.00 11/27/2023 251,192.50 103.10 257,742.25 1.12% Aaa / AA+ 4.87
4.625% Due 11/13/2028 4.52% 251,170.12 3.92% 1,541.67 6,572.13 NR 431
1,504,444.75 1,480,445.50 6.46% Aaa/AA+ 3.42
TOTAL Agency 1,500,000.00 2.75% 1,504,250.14 4.14% 7,543.93  (23,804.64) AA+ 3.10
cMO
3137BFXT3 FHLMC K042 A2 100,000.00 08/19/2021 106,156.25 97.76 97,757.70 0.42% Aaa /NR 0.99
2.670% Due 12/25/2024 0.62% 101,724.37 5.21% 44.50 (3,966.67) NR 0.82
3137FCLD4 FHLMC K071 A2 100,000.00 04/13/2023 96,828.12 96.05 96,046.60 0.42% NR /NR 3.90
3.286% Due 11/25/2027 4.02% 97,314.65 4.38% 273.83 (1,268.05) AAA 3.54
3137F4D41 FHLMC K074 A2 100,000.00 03/16/2023 97,035.16 97.06 97,061.10 0.42% NR /NR 4.07
3.600% Due 01/25/2028 4.93% 97,513.95 4.38% 60.00 (452.85) AAA 3.64
3137FG6X8 FHLMC K077 A2 95,000.00 05/24/2023 93,255.86 97.89 92,998.83 0.40% NR /NR 4.40
3.850% Due 05/25/2028 4.65% 93,462.63 4.36% 60.96 (463.80) AAA 3.89
3137FGZT5 FHLMC K079 A2 100,000.00 07/10/2023 96,777.34 98.15 98,148.40 0.43% NR / AAA 4.49
3.926% Due 06/25/2028 4.66% 97,083.75 4.36% 327.17 1,064.65 NR 4.01
490,052.73 482,012.63 2.09% Aaa/AAA 3.56
TOTAL CMO 495,000.00 3.74% 487,099.35 4.54% 766.46 (5,086.72) AAA 3.17
Corporate
24422EVN6 John Deere Capital Corp Note 70,000.00 03/01/2021 69,950.30 99.79 69,855.24 0.30% A2/A 0.05
0.450% Due 01/17/2024 0.47% 69,999.24 5.10% 143.50 (144.00) A+ 0.04
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46625HIX9 JP Morgan Chase Note 100,000.00 02/05/2021 110,092.00 99.37 99,371.40 0.43% Al/A- 0.37
3.625% Due 05/13/2024 0.50% 101,128.88 5.35% 483.33 (1,757.48) AA- 0.36

14913R2L0 Caterpillar Financial Service Note 85,000.00 05/10/2021 84,886.10 98.16 83,437.79 0.36% A2/A 0.38
0.450% Due 05/17/2024 0.50% 84,985.76 5.41% 46.75 (1,547.97) A+ 0.37

89114QCA4 Toronto Dominion Bank Note 100,000.00 04/23/2021 106,177.00 98.75 98,748.00 0.43% Al/A 0.45
2.650% Due 06/12/2024 0.65% 100,881.66 5.51% 139.86 (2,133.66) AA- 0.44

89236TJHI9 Toyota Motor Credit Corp Note 35,000.00 06/15/2021 34,958.35 97.68 34,188.91 0.15% Al/ A+ 0.47
0.500% Due 06/18/2024 0.54% 34,993.58 5.62% 6.32 (804.67) A+ 0.45

79466LAGY Salesforce.com Inc Callable Note Cont 7/15/2022 10,000.00 06/29/2021 9,994.90 97.48 9,747.92 0.04% A2/ A+ 0.54
0.625% Due 07/15/2024 0.64% 9,999.09 5.43% 28.82 (251.17) NR 0.52

91159HHX1 US Bancorp Callable Note Cont 6/28/2024 100,000.00 02/05/2021 106,483.00 98.27 98,271.30 0.43% A3/A 0.58
2.400% Due 07/30/2024 0.52% 101,079.65 5.45% 1,006.67 (2,808.35) A 0.56

69371RR40 Paccar Financial Corp Note 70,000.00 08/03/2021 69,962.20 97.06 67,943.05 0.30% Al/ A+ 0.61
0.500% Due 08/09/2024 0.52% 69,992.38 5.50% 138.06 (2,049.33) NR 0.59

78015K7C2 Royal Bank of Canada Note 125,000.00 02/05/2021 132,916.25 97.48 121,848.88 0.53% Al/A 0.84
2.250% Due 11/01/2024 0.53% 126,774.03 5.38% 468.75 (4,925.15) AA- 0.81

06367WB85 Bank of Montreal Note 125,000.00 08/06/2021 129,363.75 95.88 119,844.38 0.52% A2/ A- 1.33
1.850% Due 05/01/2025 0.89% 126,559.40 5.09% 385.42 (6,715.02) AA- 1.29

037833EB2 Apple Inc Callable Note Cont 1/8/2026 125,000.00 02/05/2021 124,877.50 92.62 115,771.13 0.50% Aaa / AA+ 2.11
0.700% Due 02/08/2026 0.72% 124,948.38 4.41% 347.57 (9,177.25) NR 2.04

91324PEC2 United Health Group Inc Callable Note Cont 4/15/2026 100,000.00 Various 100,483.75 92.57 92,572.20 0.40% A2/ A+ 2.37
1.150% Due 05/15/2026 1.05% 100,241.15 4.49% 146.94 (7,668.95) A 2.29

931142ERO Wal-Mart Stores Callable Note Cont 08/17/2026 25,000.00 09/08/2021 24,952.75 91.88 22,970.15 0.10% Aa2 / AA 2.72
1.050% Due 09/17/2026 1.09% 24,974.38 4.25% 75.83 (2,004.23) AA 2.61

87612EBM7 Target Corp Callable Note Cont 12/15/2026 55,000.00 01/19/2022 54,906.50 93.30 51,313.52 0.22% A2/A 3.04
1.950% Due 01/15/2027 1.99% 54,942.88 4.33% 494.54 (3,629.36) A 2.87

742718FV6 Procter & Gamble Co Note 125,000.00 01/27/2022 124,822.50 93.30 116,620.00 0.51% Aa3 / AA- 3.09
1.900% Due 02/01/2027 1.93% 124,890.45 4.24% 989.58 (8,270.45) NR 2.92

808513BY0 Charles Schwab Corp Callable Note Cont 2/3/2027 30,000.00 03/01/2022 29,967.60 93.09 27,926.25 0.12% A2/ A- 3.17
2.450% Due 03/03/2027 2.47% 29,979.47 4.83% 240.92 (2,053.22) A 2.97

09247XAN1 Blackrock Inc Note 75,000.00 04/27/2022 74,322.75 96.86 72,648.68 0.32% Aa3 / AA- 3.21
3.200% Due 03/15/2027 3.40% 74,555.47 4.26% 706.67 (1,906.79) NR 2.98
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665859AW4 Northern Trust Company Callable Note Cont 4/10/2027 100,000.00 06/27/2022 100,044.00 98.65 98,646.80 0.43% A2/ A+ 3.36

4.000% Due 05/10/2027 3.99% 100,030.35 4.44% 566.67 (1,383.55) A+ 3.09

14913R3A3 Caterpillar Financial Service Note 50,000.00 08/24/2022 49,417.50 97.65 48,825.85 0.21% A2/A 3.62

3.600% Due 08/12/2027 3.86% 49,575.98 4.31% 695.00 (750.13) A+ 3.30

931142EX7 Wal-Mart Stores Callable Note Cont 09/09/2027 100,000.00 09/26/2022 96,631.00 99.44 99,443.60 0.44% Aa2 / AA 3.69

3.950% Due 09/09/2027 4.72% 97,488.63 4.11% 1,228.89 1,954.97 AA 3.36

438516CJ3 Honeywell Intl Callable Note Cont 01/15/2028 125,000.00 02/13/2023 127,803.75 102.91 128,642.63 0.57% A2/A 4.13

4.950% Due 02/15/2028 4.44% 127,312.40 4.16% 2,337.50 1,330.23 A 3.58

57636QAW4 MasterCard Inc Callable Note Cont 2/9/28 60,000.00 03/06/2023 59,941.80 103.07 61,843.50 0.27% Aa3 / A+ 4.19

4.875% Due 03/09/2028 4.90% 59,951.29 4.05% 910.00 1,892.21 NR 3.65

341081GN1 Florida Power and Light Callable Note Cont 3/15/2028 100,000.00 05/25/2023 98,560.00 100.16 100,159.90 0.44% Aa2 / A+ 4.38

4.400% Due 05/15/2028 4.73% 98,730.96 4.35% 562.22 1,428.94 AA- 3.78

58933YBH7 Merck & Co Callable Note Cont 4/17/2028 30,000.00 05/08/2023 29,975.70 99.56 29,868.15 0.13% Al/ A+ 4.38

4.050% Due 05/17/2028 4.07% 29,978.75 4.16% 148.50 (110.60) NR 3.89

74340XCG4 Prologis LP Callable Note Cont 5/15/2028 100,000.00 06/27/2023 99,242.00 101.27 101,272.90 0.44% A3/A 4.46

4.875% Due 06/15/2028 5.05% 99,319.77 4.55% 216.67 1,953.13 NR 3.90

24422EXBO John Deere Capital Corp Note 50,000.00 07/11/2023 49,925.50 102.52 51,260.25 0.23% A2/A 4.54

4.950% Due 07/14/2028 4.98% 49,932.47 4.33% 1,148.13 1,327.78 A+ 3.95

69371RS64 Paccar Financial Corp Note 80,000.00 08/03/2023 79,873.60 103.15 82,517.52 0.36% Al/ A+ 4.61

4.950% Due 08/10/2028 4.99% 79,883.56 4.19% 1,551.00 2,633.96 NR 4.02

26442CAX2 Duke Energy Carolinas Callable Note Cont 8/15/2028 125,000.00 11/27/2023 118,262.50 98.43 123,035.25 0.54% Aa3 /A 4.88

3.950% Due 11/15/2028 5.20% 118,385.14 4.31% 630.90 4,650.11 NR 4.36

2,298,794.55 2,228,595.15 9.74% Al/ A+ 2.59

TOTAL Corporate 2,275,000.00 2.49% 2,271,515.15 4.69% 15,845.01 (42,920.00) A+ 2.35
LAIF

90LAIFS00 Local Agency Investment Fund State Pool 13,106,964.67 Various 13,106,964.67 1.00 13,106,964.67 57.39% NR/NR 0.00

3.95% 13,106,964.67 3.95% 121,471.69 0.00 NR 0.00

13,106,964.67 13,106,964.67 57.39% NR/NR 0.00

TOTAL LAIF 13,106,964.67 3.95% 13,106,964.67 3.95% 121,471.69 0.00 NR 0.00
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Money Market Fund
31846V203 First American Govt Obligation Fund Class Y 90,741.00 Various 90,741.00 1.00 90,741.00 0.39% Aaa / AAA 0.00
4.98% 90,741.00 4.98% 0.00 0.00 AAA 0.00
90,741.00 90,741.00 0.39% Aaa/AAA 0.00
TOTAL Money Market Fund 90,741.00 4.98% 90,741.00 4.98% 0.00 0.00 AAA 0.00
Municipal Bonds
13063D7D4 California State STE-GO 100,000.00 10/04/2023 101,634.00 104.57 104,567.20 0.46% Aa2 / AA- 4.76
5.500% Due 10/01/2028 5.12% 101,560.26 4.42% 1,222.22 3,006.94 AA 4.12
101,634.00 104,567.20 0.46% Aa2/AA- 4.76
TOTAL Municipal Bonds 100,000.00 5.12% 101,560.26 4.42% 1,222.22 3,006.94 AA 4.12
Supranational
4581X0DZ8 Inter-American Dev Bank Note 155,000.00 09/15/2021 154,885.30 96.79 150,020.16 0.65% Aaa / AAA 0.73
0.500% Due 09/23/2024 0.52% 154,972.16 5.05% 210.97 (4,952.00) NR 0.71
45950KCR9 International Finance Corp Note 100,000.00 07/12/2021 102,690.00 97.20 97,201.10 0.42% Aaa / AAA 0.79
1.375% Due 10/16/2024 0.54% 100,653.29 5.02% 286.46 (3,452.19) NR 0.77
459058JL8 Intl. Bank Recon & Development Note 200,000.00 02/02/2021 199,926.00 93.19 186,387.60 0.81% Aaa / AAA 1.83
0.500% Due 10/28/2025 0.51% 199,971.46 4.42% 175.00 (13,583.86) AAA 1.78
4581X0DV7 Inter-American Dev Bank Note 100,000.00 04/13/2021 99,542.00 92.71 92,711.30 0.40% Aaa / AAA 2.30
0.875% Due 04/20/2026 0.97% 99,789.31 4.23% 172.57 (7,078.01) AAA 2.23
557,043.30 526,320.16 2.29% Aaa/AAA 1.41
TOTAL Supranational 555,000.00 0.60% 555,386.22 4.68% 845.00 (29,066.06) AAA 1.37
US Treasury
912828YM6 US Treasury Note 200,000.00 08/26/2021 206,343.75 97.29 194,578.20 0.85% Aaa / AA+ 0.84
1.500% Due 10/31/2024 0.49% 201,661.07 4.86% 510.99 (7,082.87) AA+ 0.81
912828YV6 US Treasury Note 200,000.00 08/25/2021 206,414.06 96.99 193,984.40 0.84% Aaa / AA+ 0.92
1.500% Due 11/30/2024 0.51% 201,797.23 4.90% 262.30 (7,812.83) AA+ 0.89
912828752 US Treasury Note 200,000.00 02/11/2021 208,398.44 96.48 192,961.00 0.84% Aaa / AA+ 1.09
1.375% Due 01/31/2025 0.31% 202,295.23 4.74% 1,150.82 (9,334.23) AA+ 1.05
912828ZF0 US Treasury Note 200,000.00 02/24/2021 200,523.44 95.08 190,164.00 0.83% Aaa / AA+ 1.25
0.500% Due 03/31/2025 0.44% 200,159.31 4.60% 254.10 (9,995.31) AA+ 1.22
9128287L7 US Treasury Note 200,000.00 02/16/2021 199,640.63 94.63 189,265.60 0.82% Aaa / AA+ 1.33
0.375% Due 04/30/2025 0.42% 199,886.30 4.57% 127.75 (10,620.70) AA+ 1.30
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912828ZT0 US Treasury Note 200,000.00 08/06/2021 197,523.44 94.18 188,351.60 0.82% Aaa / AA+ 1.42
0.250% Due 05/31/2025 0.58% 199,081.30 4.55% 43.72 (10,729.70) AA+ 1.38

91282CAB7 US Treasury Note 200,000.00 08/11/2021 196,835.94 93.65 187,304.60 0.81% Aaa / AA+ 1.58
0.250% Due 07/31/2025 0.65% 198,740.05 4.44% 209.24 (11,435.45) AA+ 1.55

91282CAJO US Treasury Note 200,000.00 02/08/2021 198,453.13 93.36 186,711.00 0.81% Aaa / AA+ 1.67
0.250% Due 08/31/2025 0.42% 199,434.80 4.43% 168.96 (12,723.80) AA+ 1.62

91282CAT8 US Treasury Note 200,000.00 02/16/2021 197,601.56 92.89 185,773.40 0.81% Aaa / AA+ 1.84
0.250% Due 10/31/2025 0.51% 199,065.49 4.33% 85.16 (13,292.09) AA+ 1.79

91282CBC4 US Treasury Note 200,000.00 02/03/2021 199,289.06 92.68 185,351.60 0.80% Aaa / AA+ 2.00
0.375% Due 12/31/2025 0.45% 199,710.23 4.23% 2.06 (14,358.63) AA+ 1.95

91282CBH3 US Treasury Note 200,000.00 02/16/2021 198,273.44 92.39 184,781.20 0.80% Aaa / AA+ 2.09
0.375% Due 01/31/2026 0.55% 199,273.68 4.23% 313.86 (14,492.48) AA+ 2.03

91282CBQ3 US Treasury Note 100,000.00 03/04/2021 98,683.59 92.41 92,410.20 0.40% Aaa / AA+ 2.16
0.500% Due 02/28/2026 0.77% 99,429.63 4.20% 168.96 (7,019.43) AA+ 2.11

91282CBT7 US Treasury Note 200,000.00 07/28/2021 200,515.63 92.78 185,554.60 0.81% Aaa / AA+ 2.25
0.750% Due 03/31/2026 0.69% 200,247.84 4.15% 381.15 (14,693.24) AA+ 2.18

91282CCF6 US Treasury Note 200,000.00 07/29/2021 200,328.13 92.31 184,617.20 0.80% Aaa / AA+ 2.42
0.750% Due 05/31/2026 0.72% 200,163.69 4.13% 131.15 (15,546.49) AA+ 2.35

91282CCP4 US Treasury Note 200,000.00 08/05/2021 199,101.56 91.60 183,195.40 0.80% Aaa / AA+ 2.58
0.625% Due 07/31/2026 0.72% 199,534.98 4.08% 523.10 (16,339.58) AA+ 2.51

91282CCW9 US Treasury Note 200,000.00 09/17/2021 198,812.50 91.68 183,359.40 0.80% Aaa / AA+ 2.67
0.750% Due 08/31/2026 0.87% 199,360.22 4.08% 506.87 (16,000.82) AA+ 2.58

91282CDG3 US Treasury Note 200,000.00 12/29/2021 198,554.69 92.28 184,554.60 0.80% Aaa / AA+ 2.84
1.125% Due 10/31/2026 1.28% 199,153.77 4.04% 383.24 (14,599.17) AA+ 2.73

91282CDK4 US Treasury Note 200,000.00 04/19/2022 186,070.31 92.45 184,906.20 0.80% Aaa / AA+ 2.92
1.250% Due 11/30/2026 2.87% 191,204.04 4.02% 218.58 (6,297.84) AA+ 2.81

91282CEN7 US Treasury Note 175,000.00 07/14/2022 171,999.02 96.19 168,334.95 0.73% Aaa / AA+ 3.33
2.750% Due 04/30/2027 3.14% 172,916.46 3.98% 819.71 (4,581.51) AA+ 3.13

91282CEW7 US Treasury Note 200,000.00 08/24/2022 200,187.50 97.72 195,445.40 0.85% Aaa / AA+ 3.50
3.250% Due 06/30/2027 3.23% 200,135.17 3.95% 17.86 (4,689.77) AA+ 3.27

91282CFH9 US Treasury Note 175,000.00 09/26/2022 166,837.89 97.19 170,078.13 0.75% Aaa / AA+ 3.67
3.125% Due 08/31/2027 4.18% 168,929.46 3.96% 1,847.96 1,148.67 AA+ 3.39

9128283F5 US Treasury Note 200,000.00 11/28/2022 184,953.13 94.02 188,046.80 0.82% Aaa / AA+ 3.88
2.250% Due 11/15/2027 3.93% 188,258.13 3.93% 581.04 (211.33) AA+ 3.64

91282CGC9 US Treasury Note 150,000.00 01/26/2023 151,869.14 99.84 149,753.85 0.65% Aaa / AA+ 4.00
3.875% Due 12/31/2027 3.60% 151,520.30 3.92% 15.97 (1,766.45) AA+ 3.67

+ G



As of December 31, 2023

I Holdings Report

Tuolumne Utilities District Consolidated - Account #10798

S B Par Value/Units Purchase Date Cost Value Mkt Price Market Value % of Port. Moody/S&P Maturity

Book Yield Book Value Mkt YTM Accrued Int. Gain/Loss Fitch Duration

91282CGH8 US Treasury Note 200,000.00 02/03/2023 198,453.13 98.42 196,843.80 0.87% Aaa / AA+ 4.09
3.500% Due 01/31/2028 3.67% 198,732.76 3.92% 2,929.35 (1,888.96) AA+ 3.71

91282CHX2 US Treasury Note 250,000.00 09/27/2023 246,591.80 102.14 255,351.50 1.12% Aaa / AA+ 4.67
4.375% Due 08/31/2028 4.69% 246,771.78 3.87% 3,695.91 8,579.72 AA+ 4.14

4,812,254.91 4,601,678.63 20.03% Aaa/AA+ 2.46

TOTAL US Treasury 4,850,000.00 1.58% 4,817,462.92 4.25% 15,349.81 (215,784.29) AA+ 2.32
23,231,525.66 22,885,122.05 100.00% Aal/AA 1.12

TOTAL PORTFOLIO 23,242,327.86 3.13%  23,204,591.73 4.15% 163,193.60 (319,469.68) AA+ 1.02

TOTAL MARKET VALUE PLUS ACCRUALS 23,048,315.65

s CW
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I Transaction Ledger As of December 31, 2023
Tuolumne Utilities District - Account #10768

September 30, 2023 through December 31, 2023

Transaction Settlement - - o Acq/Disp Interest -

Tvne Date Quantity Security Description Yield Pur/Sold Total Amount  Gain/Loss

ACQUISITIONS

Purchase 10/11/2023 13063D7D4 100,000.00 California State STE-GO 101.634 5.12% 101,634.00 0.00 101,634.00 0.00
5.5% Due: 10/01/2028

Purchase 11/28/2023 3133EPC45 250,000.00 FFCB Note 100.477 4.52% 251,192.50 481.77 251,674.27 0.00
4.625% Due: 11/13/2028

Purchase 11/29/2023 26442CAX2 125,000.00 Duke Energy Carolinas Callable Note Cont 94.610 5.20% 118,262.50 192.01 118,454.51 0.00
8/15/2028
3.95% Due: 11/15/2028

Subtotal 475,000.00 471,089.00 673.78 471,762.78 0.00

TOTAL ACQUISITIONS 475,000.00 471,089.00 673.78 471,762.78 0.00

DISPOSITIONS

Sale 10/10/2023 808513BN4 100,000.00 Charles Schwab Corp Callable Note Cont 97.639 6.27% 97,639.00 45.83 97,684.83 -2,393.30
2/18/2024
0.75% Due: 03/18/2024

Sale 11/28/2023 023135BWS5 125,000.00 Amazon.com Inc Note 97.760 5.49% 122,200.00 25.00 122,225.00 -2,621.88
0.45% Due: 05/12/2024

Sale 11/28/2023 91282CCX7 200,000.00 US Treasury Note 96.148 5.38% 192,296.88 152.47 192,449.35 -7,580.31
0.375% Due: 09/15/2024

Subtotal 425,000.00 412,135.88 223.30 412,359.18 -12,595.49

TOTAL DISPOSITIONS 425,000.00 412,135.88 223.30 412,359.18 -12,595.49
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I Transaction Ledger As of December 31, 2023
Tuolumne Utilities District Reporting - Account #10797

September 30, 2023 through December 31, 2023

Transaction Settlement - - o . Acq/Disp Interest -

Type Date Quantity Security Description Price Yield Pur/Sold Total Amount  Gain/Loss
ACQUISITIONS

Purchase 10/15/2023 90LAIFS00 105,354.65 Local Agency Investment Fund State Pool 1.000 3.61% 105,354.65 0.00 105,354.65 0.00
Subtotal 105,354.65 105,354.65 0.00 105,354.65 0.00
Security 11/20/2023 90LAIF$00 800,000.00 Local Agency Investment Fund State Pool 1.000 800,000.00 0.00 800,000.00 0.00
Contribution

Subtotal 800,000.00 800,000.00 0.00 800,000.00 0.00
TOTAL ACQUISITIONS 905,354.65 905,354.65 0.00 905,354.65 0.00
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I Transaction Ledger As of December 31, 2023
Tuolumne Utilities District Consolidated - Account #10798

September 30, 2023 through December 31, 2023

Transaction Settlement - - o Acq/Disp Interest -

Tvne Date Quantity Security Description Yield Pur/Sold Total Amount  Gain/Loss

ACQUISITIONS

Purchase 10/11/2023 13063D7D4 100,000.00 California State STE-GO 101.634 5.12% 101,634.00 0.00 101,634.00 0.00
5.5% Due: 10/01/2028

Purchase 10/15/2023 90LAIFS00 105,354.65 Local Agency Investment Fund State Pool 1.000 3.61% 105,354.65 0.00 105,354.65 0.00

Purchase 11/28/2023 3133EPC45 250,000.00 FFCB Note 100.477 4.52% 251,192.50 481.77 251,674.27 0.00
4.625% Due: 11/13/2028

Purchase 11/29/2023 26442CAX2 125,000.00 Duke Energy Carolinas Callable Note Cont 94.610 5.20% 118,262.50 192.01 118,454.51 0.00
8/15/2028
3.95% Due: 11/15/2028

Subtotal 580,354.65 576,443.65 673.78 577,117.43 0.00

Security 11/20/2023 90LAIF$00 800,000.00 Local Agency Investment Fund State Pool 1.000 800,000.00 0.00 800,000.00 0.00

Contribution

Subtotal 800,000.00 800,000.00 0.00 800,000.00 0.00

TOTAL ACQUISITIONS 1,380,354.65 1,376,443.65 673.78 1,377,117.43 0.00

DISPOSITIONS

Sale 10/10/2023 808513BN4 100,000.00 Charles Schwab Corp Callable Note Cont 97.639 6.27% 97,639.00 45.83 97,684.83 -2,393.30
2/18/2024
0.75% Due: 03/18/2024

Sale 11/28/2023 023135BWS5 125,000.00 Amazon.com Inc Note 97.760 5.49% 122,200.00 25.00 122,225.00 -2,621.88
0.45% Due: 05/12/2024

Sale 11/28/2023 91282CCX7 200,000.00 US Treasury Note 96.148 5.38% 192,296.88 152.47 192,449.35 -7,580.31
0.375% Due: 09/15/2024

Subtotal 425,000.00 412,135.88 223.30 412,359.18 -12,595.49

TOTAL DISPOSITIONS 425,000.00 412,135.88 223.30 412,359.18 -12,595.49
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I Important Disclosures As of December 31, 2023

2023 Chandler Asset Management, Inc, An Independent Registered Investment Adviser.

Information contained herein is confidential. Prices are provided by ICE Data Services Inc (“IDS”), an independent pricing source. In the event IDS does not provide a price or if the price provided is not
reflective of fair market value, Chandler will obtain pricing from an alternative approved third party pricing source in accordance with our written valuation policy and procedures. Our valuation
procedures are also disclosed in Item 5 of our Form ADV Part 2A.

Performance results are presented gross-of-advisory fees and represent the client’s Total Return. The deduction of advisory fees lowers performance results. These results include the reinvestment of
dividends and other earnings. Past performance may not be indicative of future results. Therefore, clients should not assume that future performance of any specific investment or investment strategy
will be profitable or equal to past performance levels. All investment strategies have the potential for profit or loss. Economic factors, market conditions or changes in investment strategies,
contributions or withdrawals may materially alter the performance and results of your portfolio.

Index returns assume reinvestment of all distributions. Historical performance results for investment indexes generally do not reflect the deduction of transaction and/or custodial charges or the
deduction of an investment management fee, the incurrence of which would have the effect of decreasing historical performance results. It is not possible to invest directly in an index.

Source ICE Data Indices, LLC ("ICE"), used with permission. ICE permits use of the ICE indices and related data on an "as is" basis; ICE, its affiliates and their respective third party suppliers disclaim any and
all warranties and representations, express and/or implied, including any warranties of merchantability or fitness for a particular purpose or use, including the indices, index data and any data included
in, related to, or derived therefrom. Neither ICE data, its affiliates or their respective third party providers guarantee the quality, adequacy, accuracy, timeliness or completeness of the indices or the
index data or any component thereof, and the indices and index data and all components thereof are provided on an "as is" basis and licensee's use it at licensee's own risk. ICE data, its affiliates and their
respective third party do not sponsor, endorse, or recommend chandler asset management, or any of its products or services.

This report is provided for informational purposes only and should not be construed as a specific investment or legal advice. The information contained herein was obtained from sources believed to be
reliable as of the date of publication, but may become outdated or superseded at any time without notice. Any opinions or views expressed are based on current market conditions and are subject to
change. This report may contain forecasts and forward-looking statements which are inherently limited and should not be relied upon as indicator of future results. Past performance is not indicative of
future results. This report is not intended to constitute an offer, solicitation, recommendation or advice regarding any securities or investment strategy and should not be regarded by recipients as a
substitute for the exercise of their own judgment.

Fixed income investments are subject to interest, credit and market risk. Interest rate risk: the value of fixed income investments will decline as interest rates rise. Credit risk: the possibility that the
borrower may not be able to repay interest and principal. Low rated bonds generally have to pay higher interest rates to attract investors willing to take on greater risk. Market risk: the bond market in
general could decline due to economic conditions, especially during periods of rising interest rates.

Ratings information have been provided by Moody’s, S&P and Fitch through data feeds we believe to be reliable as of the date of this statement, however we cannot guarantee its accuracy.

Security level ratings for U.S. Agency issued mortgage-backed securities (“MBS”) reflect the issuer rating because the securities themselves are not rated. The issuing U.S. Agency guarantees the full and
timely payment of both principal and interest and carries a AA+/Aaa/AAA by S&P, Moody’s and Fitch respectively.

Your qualified custodian bank maintains control of all assets reflected in this statement and we urge you to compare this statement to the one you receive from your qualified custodian. Chandler does
not have any authority to withdraw or deposit funds from/to the custodian account.
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I Benchmark Disclosures As of December 31, 2023

ICE BofA 1-5 Yr US Treasury & Agency Index

The ICE BofA 1-5 Year US Treasury & Agency Index tracks the performance of US dollar denominated US Treasury and nonsubordinated US agency debt issued in the US domestic market. Qualifying
securities must have an investment grade rating (based on an average of Moody’s, S&P and Fitch). Qualifying securities must have at least one year remaining term to final maturity and less than five
years remaining term to final maturity, at least 18 months to maturity at time of issuance, a fixed coupon schedule, and a minimum amount outstanding of 1 billion for sovereigns and $250 million for

agencies.
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TUOLUMNEUTILITIES DISTRICT Agenda ltem No.Il5

MEMORANDUM

Board Meeting of February 13, 2024

To: Tuolumne Utilities Board of Directors

From: Carolyn Higgins, Finance Director

Agenda Section: Regular Business

Subject: Consider Approving a Resolution Revising the District Investment Policy
Summary

Recommendation: It is recommended that the Board of Director, by motion, consider approving the attached
resolution adopting the District Investment Policy.

Issue: The Investment Policy sets portfolio management objectives and practices, specifies allowable
investment instruments, states the criteria for purchasing those securities, prohibits certain types of security
purchases, and fixes the maximum investment horizon (generally five years). The investment officer uses these
guidelines to manage and safeguard the investment of all public funds held by the District.

Fiscal Impact: There is no fiscal impact associated with this item.

Previously Related Action: The District’s investment policy was last adopted on January 24, 2023 and is
attached for your information. At its May 12", 2020, meeting the Board approved Chandler Asset Management
for the provision of investment advisory services including investment policy review. Chandler’s investment
professionals have conducted an extensive review of the District’s Investment Policy to ensure it encompasses
the latest requirements of California Government Code, as well as industry best practices and any management
directives. The attached revisions are the result of this formal review and recommendations are meant to
integrate best practices that provide clarification, increase return potential, and improve risk management.

Committee Status: not applicable.

Adherence to Policy: The investment policy and any modifications to the policy shall be formally approved and
adopted by resolution of the governing board on an annual basis.

Discussion: The policy is intended to articulate the circumstances and conditions under which District funds
will be invested. It is not the intent of this policy to articulate or discuss any specific investment or investment
strategy beyond the general provisions of the policy itself as limited by law. All District investments will be
required to adhere to the provisions of the policy itself.

Attachments:

1. Tuolumne Utilities District Investment Policy Resolution
2. Tuolumne Utilities District Investment Policy
3. Tuolumne Utilities District Investment Policy (redline version)

Board Action: Resolution No. Motion by Second by
Ayes: Noes:
Absent: Abstained: Recuse:




Tuolumne Utilities District
Investment Policy

RESOLUTION NO:

A RESOLUTION OF THE BOARD OF DIRECTORS
OF THE TUOLUMNE UTILITIES DISTRICT
ADOPTING A DISTRICT INVESTMENT POLICY

WHEREAS, the Tuolumne Utilities District (“District”) is an independent public agency that
manages public funds on behalf of its customers; and

WHEREAS, the Board of Directors of the District is independently elected by District electors and
therefore carry a fiduciary responsibility to protect and preserve public funds held by the District on
behalf of the District’s customers; and

WHEREAS, the District desires to establish and adopt an Investment Policy, consistent with the
provisions of California Statute, including without limitation Government Code Section 53600 et seq.;
and

WHEREAS, the Investment Policy sets portfolio management objectives and practices, specifies
allowable investment instruments, states the criteria for purchasing securities, prohibits certain types of
securities, and fixes the maximum investment horizon; and

WHEREAS, the Investment Policy identifies the roles and responsibilities of an Investment
Officer and specifies that the Investment Officer is to use the guidelines of the Investment Policy to
manage and safeguard the investment of all public funds held by the District; and

WHEREAS, the District’s existing Investment Policy was last adopted on January 24, 2023; and

WHEREAS it has become a best practice for local governing boards to review and adopt an
Investment Policy, de novo, on an annual basis; and

WHEREAS, the attached policy has been prepared in consultation with California law and public
sector finance best practices; and

WHEREAS, the policy is intended to articulate the circumstances and conditions under which
District funds will be invested; and

WHEREAS, it is not the intent of the policy to articulate or discuss any specific investment or
investment strategy beyond the general provisions of the policy itself as limited by the law; and

WHEREAS, all District investments will be required to adhere to the provisions of the policy
itself; and

WHEREAS, the District’s Investment Policy is developed to ensure, in priority order, the
fundamental principles of: Safety of investments; then Liquidity of investments; then Yield of
investments; and



Tuolumne Utilities District
Investment Policy

WHEREAS, both state statute and public sector financial management best practices articulate
that the preservation of principal (monies) invested in approved instruments is the most important
fiduciary responsibility of elected and appointed officials responsible for public funds; and

WHEREAS, Safety of the investment vehicle is the paramount concern under the policy; and

WHEREAS, Liquidity, or public agency access to its funds, is the next more important principal
that guides investment decisions; and

WHEREAS, investment vehicles must be for limited terms, thus assuring that funds can be made
available for the public benefit when needed; and

WHEREAS, Yield, or the amount of money earned from investments, is considered the last
priority for publicly invested funds because investment of public funds is necessarily risk averse; and

WHEREAS, the proposed policy captures these principles and provides the framework against
which any rate payer funds invested under the provisions of the policy will be kept as safe and liquid as
possible for use by the agency while earning a justifiable yield.

NOW, THEREFORE, the Board of Directors of the Tuolumne Utilities District does hereby resolve
as follows:

SECTION 1. The annual Investment Policy attached hereto and incorporated herein as “Exhibit
A” has been reviewed in a public meeting and is hereby adopted.

PASSED AND ADOPTED by the Board of Directors of Tuolumne Utilities District on February 13,
2024 by the following vote:

AYES:
NOES:
ABSENT:
ABSTAINED:
ATTEST:
Jeff Kerns, President Melissa McMullen
Board of Directors Executive Secretary/Board Clerk



TUOLUMNE UTILITIES DISTRICT

INVESTMENT POLICY

Adopted January 24, 2023 Resolution No. 4-23



Tuolumne Utilities District
Investment Policy

1. Policy Statement

This policy is intended to provide guidelines for the prudent investment of the Tuolumne
Utilities District’s (District) funds in conformance with California Government Code
requirements governing the investment of public funds. Funds will be managed to provide
for daily cash flow requirements and to meet the objectives of this policy. The ultimate goal
is to enhance the economic status of the District consistent with the prudent protection of
the District’s investments. This investment policy has been prepared in conformance with all
pertinent existing laws of the State of California including California Government Code
Sections 53600, et seq. This policy is written to incorporate industry best practices and
recommendations from sources such as the Government Finance Officers Association
(GFOA), California Municipal Treasurers Association (CMTA), California Debt and Investment
Advisory Commission (CDIAC) and the Association of Public Treasurers (APT).

2. Scope

It is intended that this policy cover all funds and investment activities of the District. These
funds are defined and detailed in the District’s Annual Financial Report and include any new
funds unless specifically excluded by District management and the Board of Directors.

3. Standards of Care

3.1. Prudence

All participants in the investment process shall recognize that the investment program is
subject to public review and evaluation.

Pursuant to California Government Code, Section 53600.3, all persons authorized to make
investment decisions on behalf of the District are trustees and therefore fiduciaries
subject to the Prudent Investor Standard:

“..all governing bodies of local agencies or persons authorized to make
investment decisions on behalf of those local agencies investing public funds
pursuant to this chapter are trustees and therefore fiduciaries subject to the
prudent investor standard. When investing, reinvesting, purchasing, acquiring,
exchanging, selling, or managing public funds, a trustee shall act with care, skill,
prudence, and diligence under the circumstances then prevailing, including, but



Tuolumne Utilities District
Investment Policy

not limited to, the general economic conditions and the anticipated needs of the
Agency, that a prudent person acting in a like capacity and familiarity with those
matters would use in the conduct of funds of a like character and with like aims,
to safeguard the principal and maintain the liquidity needs of the Agency. Within
the limitations of this section and considering individual investments as part of an
overall strategy, investments may be acquired as authorized by law.”

The investment officer and designees, acting in accordance with the policy and exercising
due diligence, shall be relieved of personal responsibility for an individual security’s credit
risk or market price changes, provided deviations from expectations are reported in a
timely fashion and appropriate action is taken to control adverse developments.

3.2. Delegation of Authority

Governing Body — Authority to manage the District’s investment program is derived
from California Government Code, Sections 41006 and 53600 et seq. The Board of
Directors will retain ultimate fiduciary responsibility for the portfolio. The governing
body will receive quarterly reports, designate investment officers and annually review
the investment policy making any changes necessary by adoption.

Investment Officers — The Board of Directors hereby delegates management authority
and responsibility for implementing the investment policy to the General Manager or
designee, hereinafter referred to as investment officer. The investment officer will be
responsible for all transactions undertaken and will establish a system of procedures
and controls to regulate the activities of subordinate officials and employees. Such
procedures will include explicit delegation of authority to persons responsible for
investment transactions. No person may engage in an investment transaction except
as provided under the terms of this policy and the procedures established by the
investment officer.

Investment Advisers — The District may engage the services of one or more external
investment advisers who are registered under the Investment Advisers Act of 1940 to
assist in the management of the District’s investment portfolio in a manner consistent
with the District’s objectives. Such external managers may be granted discretion to
purchase and sell investment securities and shall make all investment decisions and
transactions in strict accordance with State and Federal law, this investment policy and
such other written instructions as are provided. The performance and service levels of
investment advisers and managers shall be reviewed annually.
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The District’s overall investment program shall be designed and managed with a
degree of professionalism that is worthy of the public trust. The District recognizes that
in a diversified portfolio, occasional measured losses may be inevitable and must be
considered within the context of the overall portfolio’s return and the cash flow
requirements of the District.

3.3. Ethics and Conflicts of Interest

Officers and employees involved in the investment process shall refrain from personal
activity that could conflict with the proper execution and management of the
investment program, or that could impair their ability to make impartial investment
decisions. Employees and investment officers shall disclose any financial interest in
financial institutions that conduct business with the District. They shall further disclose
any personal financial/investment positions that could be related to the performance
of the District’s portfolio. Employees and officers shall refrain from undertaking any
personal investment transactions with the same individual with whom business is
conducted on behalf of the District.

4. Investment Objectives

As specified in Government Code Section 53600.5, when investing, reinvesting, purchasing,
acquiring, exchanging, selling or managing the District’s funds, the primary objectives, in
priority order, of the District’s investment activities and of this policy shall be (1) safety, (2)
liquidity, and (3) return. It is the policy of the District to invest public funds in a manner to
obtain the highest return obtainable with the maximum security while meeting the daily cash
flow demands of the District as long as investments meet the criteria established by this policy
for safety and liquidity and conform to all laws governing the investment of District funds.

4.1. Safety

Safety of principal is the foremost objective of the District. Investments shall be
undertaken in a manner that seeks to ensure the preservation of capital in the overall
portfolio. To attain this objective, the District will diversify its investments by investing
funds among a variety of securities with independent returns. Investments shall be
made with the aim of avoiding capital losses due to issuer default, broker-dealer
default or market value erosion. Diversification strategies shall be determined and
revised periodically by the investment officer for all funds.
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4.2. Liquidity

The investment portfolio will remain sufficiently liquid to enable the District to meet
all operating requirements which are reasonably anticipated.

4.3. Return

Return on investments shall be considered only after the basic requirements of safety
and liquidity have been met. The District’s investment portfolio shall be designed with
the objective of attaining market average rate of return throughout budgetary and
economic cycles, as long as it does not diminish the objectives of safety and liquidity.

5. Authorized Financial Institutions, Depositories, and Broker/Dealers

To the extent practicable, the Treasurer shall endeavor to complete investment transactions
using a competitive bid process whenever possible. For any investment transaction not
conducted directly with the issuer, it shall be the District’s policy to purchase securities only
from authorized institutions and firms. A list will be maintained of authorized financial
institutions, depositories, and broker/dealers that are approved for investment services.
Selection of financial institutions and broker/dealers authorized to engage in transactions
with the District shall be at the sole discretion of the District. A periodic review of the financial
condition and registration of all qualified financial institutions and broker/dealers will be
conducted by the investment officer.

5.1. Depositories

The investment officer shall determine which financial institutions are authorized
to provide investment services to the District. No deposit of public funds shall be made
except in a qualified public depository as established by state law. Deposits will be
insured by the Federal Deposit Insurance Corporation, or, to the extent the amount
exceeds the insured maximum, will be collateralized in accordance with State law.

The District shall contract with a bank or banks with federally insured deposits for the
safekeeping services through a third party custodial agreement, (California Government
Code Section 53601)

All securities owned by the District shall be held by the District or by its third party
custodian, except the collateral for time deposits in banks, savings banks, and savings
and loan associations. The collateral for time deposits in banks and savings and loans

4
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shall be held in a trust account in the District’s name. Dealers and brokers shall not hold
any securities for the District. A broker is not an approved depository under California
Government Code Section 53630(c)?, and Section 536082.

5.2. Brokers and Dealers

The investment officer shall maintain a list of authorized broker/dealers that are
approved for investment purposes. All broker/dealers who desire to become qualified
for investment transactions with the District must supply the following as appropriate
and deemed by the District:

e Audited financial statements demonstrating compliance with state and federal
capital adequacy guidelines

e Proof of FINRA certification
e Proof of state registration

e Completed broker/dealer questionnaire (not applicable to Certificate of
Deposit counterparties)

e Certification of having read and understood and agreeing to comply with the
District’s investment policy

e Evidence of adequate insurance coverage

e Information related to pending legal actions against the firm or individual
broker(s) of the firm

® Evidence that broker markets securities appropriate to the District’s needs

Selection of financial institutions and broker/dealers authorized to engage in
transactions will be at the sole discretion of the District, except where the District

1 Section 53630(c) allows state or national banks, state or federal savings banks or savings and loan associations,
state or federal credit unions and federally insured industrial loan companies as approved depositories.

2 Section 53608. Deposit of securities; delegation of authority. The legislative body of a local agency may deposit
for safekeeping with a federal or state association, a trust company or a state or national bank located within this
state or with the Federal Reserve Bank of San Francisco or any branch thereof within this state, or with any Federal
Reserve Bank or with any state or national bank located in any city designated as a reserve city by the Board of
Governors of the Federal Reserve System, the bonds, notes, bills debentures, obligations, certificates or
indebtedness, warrants, or other evidences of indebtedness in which the money of the local agency is invested
pursuant to this article or pursuant to other legislative authority. The local agency shall take from such financial
institution a receipt for securities so deposited, the authority of the legislative body to deposit for safekeeping may
be delegated by the legislative body to the treasurer of the local agency, the treasurer shall not be responsible for
securities delivered to and receipted for by a financial institution until they are withdrawn from the financial
institution by the treasurer.
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utilizes an external investment adviser in which case the District may rely on the adviser
for selection. Selection of broker/dealers used by an external investment adviser
retained by the District will be at the sole discretion of the adviser.

6. Authorized and Suitable Investments

6.1. Investment Types and Credit Guidelines

The District is provided a broad spectrum of eligible investments under California
Government Code Sections 53600 et seq. (authorized investments), 53630-53686
(deposits and collateral), and 16429.1 (Local Agency Investment Fund). The District
seeks to further restrict its permitted investments to a smaller list of securities that
more closely fits the District’s cash flow needs and requirements for liquidity. In the
event a discrepancy is found between this policy and the Code, the more restrictive
parameters will take precedence. Percentage holding limits and minimum credit
requirements listed in this section apply at the time the security is purchased. An
investment’s term or remaining maturity shall be measured from the settlement date.

Any investment currently held at the time the policy is adopted which does not meet
the new policy guidelines can be held until maturity and shall be exempt from the
current policy. At the time of the investment’s maturity or liquidation, such funds shall
be reinvested only as provided in the current policy.

An appropriate risk level shall be maintained by primarily purchasing securities that are
of high quality, liquid, and marketable. The portfolio shall be diversified by security type
and institution to avoid incurring unreasonable and avoidable risks regarding specific
security types or individual issuers.

Within the context of these limitations, the following investments are authorized:

1. Municipal Securities include obligations of the District, the State of California and
any local agency within the State of California, provided that:

e The securities are rated in a rating category of “A” or its equivalent or better by
at least one nationally recognized statistical rating organization (“NRSRO”).

e No more than 5% of the portfolio may be invested in any single issuer.
e No more than 30% of the portfolio may be in Municipal Securities.

e The maximum maturity does not exceed five (5) years.
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2. Municipal Securities (Registered treasury notes or bonds) of any of the other 49
states in addition to California, including bonds payable solely out of the revenues
from a revenue-producing property owned, controlled, or operated by a state or by a
department, board, agency, or authority of any of the other 49 states, in addition to
California.

e The securities are rated in a rating category of “A” or its equivalent or better by
at least one nationally recognized statistical rating organization (“NRSRO”).

e No more than 5% of the portfolio may be invested in any single issuer.
e No more than 30% of the portfolio may be in Municipal Securities.

e The maximum maturity does not exceed five (5) years.

3. U.S. Treasuries and other government obligations for which the full faith and credit
of the United States are pledged for the payment of principal and interest. There are
no limits on the dollar amount or percentage that the District may invest in U.S.
Treasuries, provided that:

e The maximum maturity is five (5) years.

4. Federal Agencies or United States Government-Sponsored Enterprise obligations,
participations, or other instruments, including those issued by or fully guaranteed as
to principal and interest by federal agencies or United States government-sponsored
enterprises. There are no limits on the dollar amount or percentage that the District
may invest in Federal Agency or Government-Sponsored Enterprises (GSEs), provided
that:

e No more than 30% of the portfolio may be invested in any single Agency/GSE
issuer.

e The maximum maturity does not exceed five (5) years.

e The maximum percent of agency callable securities in the portfolio will be 20%.
5. Banker’s Acceptances, provided that:

e They are issued by institutions which have short-term debt obligations rated “A-
1” or its equivalent or better by at least one NRSRO; or long-term debt
obligations which are rated in a rating category of “A” or its equivalent or better
by at least one NRSRO.

e No more than 40% of the portfolio may be invested in Banker’s Acceptances.
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e No more than 5% of the portfolio may be invested in any single issuer.

e The maximum maturity does not exceed 180 days.

6. Commercial Paper, provided that the securities are issued by an entity that meets all
of the following conditions in either paragraph (a) or (b) and other requirements
specified below:

a. Securities issued by corporations:

(i) A corporation organized and operating in the United States with assets
more than $500 million.

(ii) The securities are rated “A-1" or its equivalent or better by at least one
NRSRO.

(i) If the issuer has other debt obligations, they must be rated in a rating
category of “A” or its equivalent or better by at least one NRSRO.

b. Securities issued by other entities:

(i) The issuer is organized within the United States as a special purpose
corporation, trust, or limited liability company.

(ii) The securities must have program-wide credit enhancements including,
but not limited to, overcollateralization, letters of credit, or a surety bond.

(iii) The securities are rated “A-1" or its equivalent or better by at least one
NRSRO.
e No more than 10% of the outstanding commercial paper of any single issuer.
e No more than 25% of the portfolio may be invested in Commercial Paper.
e No more than 5% of the portfolio may be invested in any single issuer.

e The maximum maturity does not exceed 270 days.

7. Negotiable Certificates of Deposit (NCDs), issued by a nationally or state-chartered
bank, a savings association or a federal association, a state or federal credit union, or
by a federally licensed or state-licensed branch of a foreign bank, provided that:

e The amount of the NCD insured up to the FDIC limit does not require any credit
ratings.

e Any amount above the FDIC insured limit must be issued by institutions which
have short-term debt obligations rated “A-1" or its equivalent or better by at
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least one NRSRO; or long-term obligations rated in a rating category of “A” or its
equivalent or better by at least one NRSRO.

e No more than 30% of the total portfolio may be invested in NCDs (combined
with CDARS).

e No more than 5% of the portfolio may be invested in any single issuer.

e The maximum maturity does not exceed five (5) years.

Federally Insured Time Deposits (Non-Negotiable Certificates of Deposit) in state or
federally chartered banks, savings and loans, or credit unions, provided that:

e The amount per institution is limited to the maximum covered under federal
insurance.

e No more than 20% of the portfolio will be invested in a combination of federally
insured and collateralized time deposits.

e The maximum maturity does not exceed five (5) years.

Collateralized Time Deposits (Non-Negotiable Certificates of Deposit) in state or
federally chartered banks, savings and loans, or credit unions in excess of insured
amounts which are fully collateralized with securities in accordance with California
law, provided that:

e No more than 20% of the portfolio will be invested in a combination of federally
insured and collateralized time deposits.

e The maximum maturity does not exceed five (5) years.
Certificate of Deposit Placement Service (CDARS), provided that:

e No more than 30% of the total portfolio may be invested in a combination of
Certificates of Deposit, including CDARS.

e The maximum maturity does not exceed five (5) years.

Collateralized Bank Deposits. District’s deposits with financial institutions will be
collateralized with pledged securities per California Government Code, Section 53651.
There are no limits on the dollar amount or percentage that the District may invest in
collateralized bank deposits.

Repurchase Agreements collateralized with securities authorized under California
Government Code, maintained at a level of at least 102% of the market value of the
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Repurchase Agreement. There are no limits on the dollar amount or percentage that
the District may invest, provided that:

e Securities used as collateral for Repurchase Agreements will be delivered to an
acceptable third party custodian.

e Repurchase Agreements are subject to a Master Repurchase Agreement
between the District and the provider of the repurchase agreement. The Master
Repurchase Agreement will be substantially in the form developed by the
Securities Industry and Financial Markets Association (SIFMA).

e The maximum maturity does not exceed one (1) year.
13. State of California Local Agency Investment Fund (LAIF), provided that:

e The District may invest up to the maximum amount permitted by LAIF.

e LAIF’s investments in instruments prohibited by or not specified in the District’s
policy do not exclude the investment in LAIF itself from the District’s list of
allowable investments, provided LAIF's reports allow the Treasurer to
adequately judge the risk inherent in LAIF’s portfolio.

14. Local Government Investment Pools

e Other LGIPs permitted by client.

e Thereis noissuer limitation for Local Government Investment Pools
15. Corporate Medium Term Notes (MTNs), provided that:

e The issueris a corporation organized and operating within the United States or
by depository institutions licensed by the United States or any state and
operating within the United States.

e The securities are rated in a rating category of “A” or its equivalent or better by
at least one NRSRO.

e No more than 30% of the total portfolio may be invested in MTNs.
e No more than 5% of the portfolio may be invested in any single issuer.

e The maximum maturity does not exceed five (5) years.

16. Asset-Backed, Mortgage-Backed, Mortgage Pass-Through Securities, and
Collateralized Mortgage Obligations from issuers not defined in sections 3 and 4 of
the Authorized Investments section of this policy, provided that:
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e The securities are rated in a rating category of “AA” or its equivalent or better
by a NRSRO.

e No more than 20% of the total portfolio may be invested in these securities.

e No more than 5% of the portfolio may be invested in any single Asset-Backed or
Commercial Mortgage security issuer.

e The maximum legal final maturity does not exceed five (5) years.

17. Mutual Funds and Money Market Mutual Funds that are registered with the
Securities and Exchange Commission under the Investment Company Act of 1940,
provided that:

a. Mutual Funds that invest in the securities and obligations as authorized under
California Government Code, Section 53601 (a) to (k) and (m) to (q) inclusive and
that meet either of the following criteria:

(i) Attained the highest ranking or the highest letter and numerical rating
provided by not less than two (2) NRSROs; or

(ii) Have retained an investment adviser registered or exempt from
registration with the Securities and Exchange Commission with not less
than five years’ experience investing in the securities and obligations
authorized by California Government Code, Section 53601 and with assets
under management in excess of $500 million.

e No more than 10% of the total portfolio may be invested in shares of any one
mutual fund.

b. Money Market Mutual Funds registered with the Securities and Exchange
Commission under the Investment Company Act of 1940 and issued by diversified
management companies and meet either of the following criteria:

(i) Have attained the highest ranking or the highest letter and numerical
rating provided by not less than two (2) NRSROs; or

(ii) Have retained an investment adviser registered or exempt from
registration with the Securities and Exchange Commission with not less
than five years’ experience managing money market mutual funds with
assets under management in excess of $500 million.
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e No more than 20% of the total portfolio may be invested in the shares of any
one Money Market Mutual Fund.

c. No more than 20% of the total portfolio may be invested in these securities.
18. Supranationals, provided that:

e Issues are US dollar denominated senior unsecured unsubordinated obligations
issued or unconditionally guaranteed by the International Bank for
Reconstruction and Development, International Finance Corporation, or Inter-
American Development Bank.

e The securities are rated in a rating category of “AA” or its equivalent or better
by a NRSRO.

e No more than 30% of the total portfolio may be invested in these securities.
e No more than 10% of the portfolio may be invested in any single issuer.

e The maximum maturity does not exceed five (5) years.

6.2. Prohibited Investments

State law notwithstanding, any investments not specifically described herein are
prohibited, including, but not limited to futures and options. Section 53601.6 of the
Government Code, as it may be amended from time to time, lists the investments that
are prohibited. Prohibited investments shall include, but are not limited to, equity
securities, inverse floaters, range notes, interest-only strips that are derived from a pool
of mortgages, or any investment that could result in zero interest earned if held to
maturity. Under a provision sunsetting on January 1, 2026, securities backed by the U.S.
Government that could result in a zero- or negative-interest accrual if held to maturity
are permitted. Trading securities for the sole purpose of speculating on the future
direction of interest rates is prohibited. Purchasing or selling securities on margin is
prohibited. The use of reverse repurchase agreements, securities lending or any other
form of borrowing or leverage is prohibited. The purchase of foreign currency
denominated securities is prohibited. Agencies that are not Qualified Institutional
Buyers (QIB) as defined by the Securities and Exchange Commission are prohibited from
purchasing Private Placement Securities. The SEC defines a QIB as having at least
$100,000,000 in securities owned and invested.

7. Investment Pools/Mutual Funds
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The District shall conduct a thorough investigation of any pool or mutual fund prior to making
an investment, and on a continual basis thereafter. The Treasurer shall develop a
guestionnaire which will answer the following general questions:

e A description of eligible investment securities, and a written statement of
investment policy and objectives.

e Adescription of interest calculations and how it is distributed, and how gains
and losses are treated.

e A description of how the securities are safeguarded (including the settlement
processes), and how often the securities are priced and the program audited.

e A description of who may invest in the program, how often, what size deposit
and withdrawal are allowed.

e A schedule for receiving statements and portfolio listings.
e Are reserves, retained earnings, etc. utilized by the pool/fund?
e Afee schedule, and when and how is it assessed.

e Isthe pool/fund eligible for bond proceeds and/or will it accept such proceeds?

8. Collateralization

Certificates of Deposit (CDs). The District shall require any commercial bank or savings and
loan association to deposit eligible securities with an agency of a depository approved by the
State Banking Department to secure any uninsured portion of a Non-Negotiable Certificate
of Deposit. The value of eligible securities as defined pursuant to California Government
Code, Section 53651, pledged against a Certificate of Deposit shall be equal to 150% of the
face value of the CD if the securities are classified as mortgages and 110% of the face value
of the CD for all other classes of security.

Collateralization of Bank Deposits. This is the process by which a bank or financial institution
pledges securities, or other deposits for the purpose of securing repayment of deposited
funds. The District shall require any bank or financial institution to comply with the
collateralization criteria defined in California Government Code, Section 53651.

Repurchase Agreements. The District requires that Repurchase Agreements be collateralized
only by securities authorized in accordance with California Government Code:

e The securities which collateralize the repurchase agreement shall be priced at
Market Value, including any Accrued Interest plus a margin. The Market Value
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of the securities that underlie a repurchase agreement shall be valued at 102%
or greater of the funds borrowed against those securities.

Financial institutions shall mark the value of the collateral to market at least
monthly and increase or decrease the collateral to satisfy the ratio requirement
described above.

The District shall receive monthly statements of collateral.

9. Maximum Maturity

To the extent possible, investments shall be matched with anticipated cash flow

requirements and known future liabilities.

The District will not invest in securities maturing more than five (5) years from the date of

trade settlement, unless the Governing Body has by resolution granted authority to make

such an investment.

10. Risk Management and Diversification

Mitigating Credit Risk in the Portfolio: Credit risk is the risk that a security or a portfolio will
lose some or all its value due to a real or perceived change in the ability of the issuer to repay

its debt. The District will mitigate credit risk by adopting the following strategies:

The diversification requirements included in the “Authorized Investments”
section of this policy are designed to mitigate credit risk in the portfolio.

No more than 5% of the total portfolio may be deposited with or invested in
securities issued by any single issuer unless otherwise specified in this policy.

The District may elect to sell a security prior to its maturity and record a capital
gain or loss in order to manage the quality, liquidity or yield of the portfolio in
response to market conditions or District’s risk preferences.

If a security owned by the District is downgraded to a level below the
requirements of this policy, making the security ineligible for additional
purchases, the following steps will be taken:

o Any actions taken related to the downgrade by the investment manager
will be communicated to the Treasurer in a timely manner.

o If a decision is made to retain the security, the credit situation will be
monitored and reported to the Governing Body.
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Mitigating Market Risk in the Portfolio: Market risk is the risk that the portfolio value will
fluctuate due to changes in the general level of interest rates. The District recognizes that,
over time, longer-term portfolios have the potential to achieve higher returns. On the other
hand, longer-term portfolios have higher volatility of return. The District will mitigate market
risk by providing adequate liquidity for short-term cash needs, and by making longer-term
investments only with funds that are not needed for current cash flow purposes.

The District further recognizes that certain types of securities, including variable rate
securities, securities with principal paydowns prior to maturity, and securities with
embedded options, will affect the market risk profile of the portfolio differently in different
interest rate environments. The District, therefore, adopts the following strategies to control
and mitigate its exposure to market risk:

e The District will maintain a minimum of six months of budgeted operating
expenditures in short term investments to provide sufficient liquidity for
expected disbursements.

e The maximum stated final maturity of individual securities in the portfolio will
be five (5) years, except as otherwise stated in this policy.

e The duration of the portfolio will generally be approximately equal to the
duration (typically, plus or minus 20%) of a Market Benchmark, an index selected
by the District based on the District’s investment objectives, constraints and risk
tolerances.

11. Competitive Transactions

It is the District’s policy to transact all securities purchases and sales through a formal and
competitive processing requiring the solicitation and evaluation of at least three separate
brokers/financial institutions or through the use of a nationally recognized trading platform
whenever possible. It will be the responsibility of the personnel involved in each transaction
to produce and retain written records, including the name of the financial institutions
solicited, price/rate quoted, general description of the security, bid/offer selected, and any
consideration that had an impact on the decision.

If there is no other readily available competitive offering, best efforts will be made to
document quotations for comparable or alternative securities. When purchasing original
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issue instrumentality securities, no competitive offerings will be required as all dealers in the
selling group offer those securities at the same original issue price.

12. Preformatted Wire Transfers

Wherever possible, the District will use preformatted wire transfers to restrict the transfer of
funds to preauthorized accounts only. When transferring funds to an account not previously
approved, the bank is required to call back a second employee for confirmation that the
transfer is authorized.

13. Safekeeping and Custody

To protect against potential losses by the collapse of individual securities dealers, all trades
will be executed on a delivered versus payment (DVP) basis with the securities to be held in
safekeeping by a third party custodian, acting as agent for the District under the terms of a
custody agreement or a master repurchase agreement.? The only exception to the foregoing
shall be depository accounts and securities purchases made with (a) Local Agency Investment
Fund (LAIF) AND local government investment pools; (b) placement certificates of deposit;
and (c) money market mutual funds, since the purchased securities are not deliverable.

No outside broker/deal or advisor may have access to the District’s funds, accounts or
investments. Any transfer of funds handled through a broker/dealer must be approved by
the investment officer or designee.

14.. Internal Controls

Investment duties shall be separated by having at least three persons perform the following
functions for any particular investment: the recordation of investments and disbursements,
confirmation receipts, the preparation of investment reports, wire transfers, bank
reconciliations and treasury reconciliations. An independent analysis by the external auditor

3 Section 53601. Authorized Investments, circumstances. A local agency purchasing or obtaining any security . . .
shall require delivery of the securities to the local agency . . . by book entry, physical delivery or by third party
custodial agreement.
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shall be conducted annually to screen internal control, account activity, including verification
of all securities, and compliance with policies and procedures.

15. Interest Earnings

All interest earned on investments authorized by the Policy shall be allocated quarterly.

16. Approval of Investment Policy and Review

The investment policy and any modifications to the policy shall be formally approved and
adopted by resolution of the governing board on an annual basis. The investment policy shall
be reviewed during the second quarter of each fiscal year by the Board of Directors and any
modifications made thereto must be approved by the Board of Directors in order to insure
consistency and its relevance to current law, and financial and economic trends.

17. Performance Standards/Evaluation

The investment portfolio will be managed in accordance with the standards established
within this investment policy and will use an industry benchmark of like investment types
that maintain a target duration and credit quality that are commensurate with the District’s
current investment goals.

18. Reporting

The General Manager or designee shall prepare a quarterly investment report that shall
include a complete description of the portfolio, type of investments, issuers, maturity dates,
par values and current market values of each component of the portfolio, list of
transactions, including funds managed for the District by third party contract managers.
This report shall include all items listed in Section 53646(b) of the California Government
Code. The report will include a certification that:

a. All investment actions executed since the last report have been made in full
compliance with this policy, and

b. The report shall include a statement denoting the ability of the District to meet its
expenditure requirements for the next six months, or provide an explanation as to
why sufficient money shall, or may, not be available.
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1. Policy Statement

This policy is intended to provide guidelines for the prudent investment of the Tuolumne
Utilities District’s (District) funds in conformance with California Government Code
requirements governing the investment of public funds. Funds will be managed to provide
for daily cash flow requirements and to meet the objectives of this policy. The ultimate goal
is to enhance the economic status of the District consistent with the prudent protection of
the District’s investments. This investment policy has been prepared in conformance with all
pertinent existing laws of the State of California including California Government Code
Sections 53600, et seq. This policy is written to incorporate industry best practices and
recommendations from sources such as the Government Finance Officers Association
(GFOA), California Municipal Treasurers Association (CMTA), California Debt and Investment
Advisory Commission (CDIAC) and the Association of Public Treasurers (APT).

2. Scope

It is intended that this policy cover all funds and investment activities of the District. These
funds are defined and detailed in the District’s Annual Financial Report and include any new
funds unless specifically excluded by District management and the Board of Directors.

3. Standards of Care

3.1. Prudence

All participants in the investment process shall recognize that the investment program is
subject to public review and evaluation.

Pursuant to California Government Code, Section 53600.3, all persons authorized to make
investment decisions on behalf of the District are trustees and therefore fiduciaries
subject to the Prudent Investor Standard:

“..all governing bodies of local agencies or persons authorized to make
investment decisions on behalf of those local agencies investing public funds
pursuant to this chapter are trustees and therefore fiduciaries subject to the
prudent investor standard. When investing, reinvesting, purchasing, acquiring,
exchanging, selling, or managing public funds, a trustee shall act with care, skill,
prudence, and diligence under the circumstances then prevailing, including, but
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not limited to, the general economic conditions and the anticipated needs of the
Agency, that a prudent person acting in a like capacity and familiarity with those
matters would use in the conduct of funds of a like character and with like aims,
to safeguard the principal and maintain the liquidity needs of the Agency. Within
the limitations of this section and considering individual investments as part of an
overall strategy, investments may be acquired as authorized by law.”

The investment officer and designees, acting in accordance with the policy and exercising
due diligence, shall be relieved of personal responsibility for an individual security’s credit
risk or market price changes, provided deviations from expectations are reported in a
timely fashion and appropriate action is taken to control adverse developments.

3.2. Delegation of Authority

Governing Body — Authority to manage the District’s investment program is derived
from California Government Code, Sections 41006 and 53600 et seq. The Board of
Directors will retain ultimate fiduciary responsibility for the portfolio. The governing
body will receive quarterly reports, designate investment officers and annually review
the investment policy making any changes necessary by adoption.

Investment Officers — The Board of Directors hereby delegates management authority
and responsibility for implementing the investment policy to the General Manager or
designee, hereinafter referred to as investment officer. The investment officer will be
responsible for all transactions undertaken and will establish a system of procedures
and controls to regulate the activities of subordinate officials and employees. Such
procedures will include explicit delegation of authority to persons responsible for
investment transactions. No person may engage in an investment transaction except
as provided under the terms of this policy and the procedures established by the
investment officer.

Investment Advisers — The District may engage the services of one or more external
investment advisers who are registered under the Investment Advisers Act of 1940 to
assist in the management of the District’s investment portfolio in a manner consistent
with the District’s objectives. Such external managers may be granted discretion to
purchase and sell investment securities and shall make all investment decisions and
transactions in strict accordance with State and Federal law, this investment policy and
such other written instructions as are provided. The performance and service levels of
investment advisers and managers shall be reviewed annually.



Tuolumne Utilities District
Investment Policy

The District’s overall investment program shall be designed and managed with a
degree of professionalism that is worthy of the public trust. The District recognizes that
in a diversified portfolio, occasional measured losses may be inevitable and must be
considered within the context of the overall portfolio’s return and the cash flow
requirements of the District.

3.3. Ethics and Conflicts of Interest

Officers and employees involved in the investment process shall refrain from personal
activity that could conflict with the proper execution and management of the
investment program, or that could impair their ability to make impartial investment
decisions. Employees and investment officers shall disclose any financial interest in
financial institutions that conduct business with the District. They shall further disclose
any personal financial/investment positions that could be related to the performance
of the District’s portfolio. Employees and officers shall refrain from undertaking any
personal investment transactions with the same individual with whom business is
conducted on behalf of the District.

4. Investment Objectives

As specified in Government Code Section 53600.5, when investing, reinvesting, purchasing,
acquiring, exchanging, selling or managing the District’s funds, the primary objectives, in
priority order, of the District’s investment activities and of this policy shall be (1) safety, (2)
liquidity, and (3) return. It is the policy of the District to invest public funds in a manner to
obtain the highest return obtainable with the maximum security while meeting the daily cash
flow demands of the District as long as investments meet the criteria established by this policy
for safety and liquidity and conform to all laws governing the investment of District funds.

4.1. Safety

Safety of principal is the foremost objective of the District. Investments shall be
undertaken in a manner that seeks to ensure the preservation of capital in the overall
portfolio. To attain this objective, the District will diversify its investments by investing
funds among a variety of securities with independent returns. Investments shall be
made with the aim of avoiding capital losses due to issuer default, broker-dealer
default or market value erosion. Diversification strategies shall be determined and
revised periodically by the investment officer for all funds.
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4.2. Liquidity

The investment portfolio will remain sufficiently liquid to enable the District to meet
all operating requirements which are reasonably anticipated.

4.3. Return

Return on investments shall be considered only after the basic requirements of safety
and liquidity have been met. The District’s investment portfolio shall be designed with
the objective of attaining market average rate of return throughout budgetary and
economic cycles, as long as it does not diminish the objectives of safety and liquidity.

5. Authorized Financial Institutions, Depositories, and Broker/Dealers

To the extent practicable, the Treasurer shall endeavor to complete investment transactions
using a competitive bid process whenever possible. For any investment transaction not
conducted directly with the issuer, it shall be the District’s policy to purchase securities only
from authorized institutions and firms. A list will be maintained of authorized financial
institutions, depositories, and broker/dealers that are approved for investment services.
Selection of financial institutions and broker/dealers authorized to engage in transactions
with the District shall be at the sole discretion of the District. A periodic review of the financial
condition and registration of all qualified financial institutions and broker/dealers will be
conducted by the investment officer.

5.1. Depositories

The investment officer shall determine which financial institutions are authorized
to provide investment services to the District. No deposit of public funds shall be made
except in a qualified public depository as established by state law. Deposits will be
insured by the Federal Deposit Insurance Corporation, or, to the extent the amount
exceeds the insured maximum, will be collateralized in accordance with State law.

The District shall contract with a bank or banks with federally insured deposits for the
safekeeping services through a third party custodial agreement, (California Government
Code Section 53601)

All securities owned by the District shall be held by the District or by its third party
custodian, except the collateral for time deposits in banks, savings banks, and savings
and loan associations. The collateral for time deposits in banks and savings and loans
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shall be held in a trust account in the District’s name. Dealers and brokers shall not hold
any securities for the District. A broker is not an approved depository under California
Government Code Section 53630(c)?, and Section 536082.

5.2. Brokers and Dealers

The investment officer shall maintain a list of authorized broker/dealers that are
approved for investment purposes. All broker/dealers who desire to become qualified
for investment transactions with the District must supply the following as appropriate
and deemed by the District:

e Audited financial statements demonstrating compliance with state and federal
capital adequacy guidelines

e Proof of FINRA certification
e Proof of state registration

e Completed broker/dealer questionnaire (not applicable to Certificate of
Deposit counterparties)

e Certification of having read and understood and agreeing to comply with the
District’s investment policy

e Evidence of adequate insurance coverage

e Information related to pending legal actions against the firm or individual
broker(s) of the firm

e Evidence that broker markets securities appropriate to the District’s needs

Selection of financial institutions and broker/dealers authorized to engage in
transactions will be at the sole discretion of the District, except where the District

1 Section 53630(c) allows state or national banks, state or federal savings banks or savings and loan associations,
state or federal credit unions and federally insured industrial loan companies as approved depositories.

2 Section 53608. Deposit of securities; delegation of authority. The legislative body of a local agency may deposit
for safekeeping with a federal or state association, a trust company or a state or national bank located within this
state or with the Federal Reserve Bank of San Francisco or any branch thereof within this state, or with any Federal
Reserve Bank or with any state or national bank located in any city designated as a reserve city by the Board of
Governors of the Federal Reserve System, the bonds, notes, bills debentures, obligations, certificates or
indebtedness, warrants, or other evidences of indebtedness in which the money of the local agency is invested
pursuant to this article or pursuant to other legislative authority. The local agency shall take from such financial
institution a receipt for securities so deposited, the authority of the legislative body to deposit for safekeeping may
be delegated by the legislative body to the treasurer of the local agency, the treasurer shall not be responsible for
securities delivered to and receipted for by a financial institution until they are withdrawn from the financial
institution by the treasurer.
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utilizes an external investment adviser in which case the District may rely on the adviser
for selection. Selection of broker/dealers used by an external investment adviser
retained by the District will be at the sole discretion of the adviser.

6. Authorized and Suitable Investments

6.1. Investment Types and Credit Guidelines

The District is provided a broad spectrum of eligible investments under California
Government Code Sections 53600 et seq. (authorized investments), 53630-53686
(deposits and collateral), and 16429.1 (Local Agency Investment Fund). The District
seeks to further restrict its permitted investments to a smaller list of securities that
more closely fits the District’s cash flow needs and requirements for liquidity. In the
event a discrepancy is found between this policy and the Code, the more restrictive
parameters will take precedence. Percentage holding limits and minimum credit
requirements listed in this section apply at the time the security is purchased. An
investment’s term or remaining maturity shall be measured from the settlement date.

Any investment currently held at the time the policy is adopted which does not meet
the new policy guidelines can be held until maturity and shall be exempt from the
current policy. At the time of the investment’s maturity or liquidation, such funds shall
be reinvested only as provided in the current policy.

An appropriate risk level shall be maintained by primarily purchasing securities that are
of high quality, liquid, and marketable. The portfolio shall be diversified by security type
and institution to avoid incurring unreasonable and avoidable risks regarding specific
security types or individual issuers.

Within the context of these limitations, the following investments are authorized:

1. Municipal Securities include obligations of the District, the State of California and
any local agency within the State of California, provided that:

e The securities are rated in a rating category of “A” or its equivalent or better by
at least one nationally recognized statistical rating organization (“NRSRO”).

e No more than 5% of the portfolio may be invested in any single issuer.
e No more than 30% of the portfolio may be in Municipal Securities.

e The maximum maturity does not exceed five (5) years.
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Municipal Securities (Registered treasury notes or bonds) of any of the other 49
states in addition to California, including bonds payable solely out of the revenues
from a revenue-producing property owned, controlled, or operated by a state or by a
department, board, agency, or authority of any of the other 49 states, in addition to
California.

e The securities are rated in a rating category of “A” or its equivalent or better by
at least one NRSRO,

o No more than 5% of the portfolio may be invested in any single issuer.
e No more than 30% of the portfolio may be in Municipal Securities.

e The maximum maturity does not exceed five (5) years.

U.S. Treasuries and other government obligations for which the full faith and credit
of the United States are pledged for the payment of principal and interest. There are
no limits on the dollar amount or percentage that the District may invest in U.S.
Treasuries, provided that:

e The maximum maturity is five (5) years.

Federal Agencies or United States Government-Sponsored Enterprise obligations,
participations, or other instruments, including those issued by or fully guaranteed as
to principal and interest by federal agencies or United States government-sponsored
enterprises. There are no limits on the dollar amount or percentage that the District
may invest in Federal Agency or Government-Sponsored Enterprises (GSEs), provided
that:

e No more than 30% of the portfolio may be invested in any single Agency/GSE
issuer.

e The maximum maturity does not exceed five (5) years.

e The maximum percent of callable agency securities in the portfolio will be 20%.

Banker’s Acceptances, provided that:

e They are issued by institutions which have short-term debt obligations rated “A-
1” or its equivalent or better by at least one NRSRO; or long-term debt
obligations which are rated in a rating category of “A” or its equivalent or better
by at least one NRSRO.

e No more than 40% of the portfolio may be invested in Banker’s Acceptances.

7
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o No more than 5% of the portfolio may be invested in any single issuer.

e The maximum maturity does not exceed 180 days.

6. Commercial Paper, provided that the securities are issued by an entity that meets all
of the following conditions in either paragraph (a) or (b) and other requirements
specified below:

a. Securities issued by corporations:

(i) A corporation organized and operating in the United States with assets
more than $500 million.

(ii) The securities are rated “A-1” or its equivalent or better by at least one
NRSRO.

(iii) If the issuer has other debt obligations, they must be rated in a rating

category of “A” or its equivalent or better by at least one NRSRO.

b. Securities issued by other entities:

(i) The issuer is organized within the United States as a special purpose
corporation, trust, or limited liability company.

(ii) The securities must have program-wide credit enhancements including,
but not limited to, overcollateralization, letters of credit, or a surety bond.

(iii) The securities are rated “A-1” or its equivalent or better by at least one
NRSRO.
e No more than 10% of the outstanding commercial paper of any single issuer.
o No more than 25% of the portfolio may be invested in Commercial Paper.
e No more than 5% of the portfolio may be invested in any single issuer.

e The maximum maturity does not exceed 270 days.

7. Negotiable Certificates of Deposit (NCDs), issued by a nationally or state-chartered
bank, a savings association or a federal association, a state or federal credit union, or
by a federally licensed or state-licensed branch of a foreign bank, provided that:

e The amount of the NCD insured up to the FDIC limit does not require any credit
ratings.

e Any amount above the FDIC insured limit must be issued by institutions which
have short-term debt obligations rated “A-1” or its equivalent or better by at

8
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least one NRSRO; or long-term obligations rated in a rating category of “A” or its
equivalent or better by at least one NRSRO.

e No more than 30% of the total portfolio may be invested in NCDs (combined
with CDARS).

o No more than 5% of the portfolio may be invested in any single issuer.

e The maximum maturity does not exceed five (5) years.

Federally Insured Time Deposits (Non-Negotiable Certificates of Deposit) in state or
federally chartered banks, savings and loans, or credit unions, provided that:

e The amount per institution is limited to the maximum covered under federal
insurance.

e No more than 20% of the portfolio will be invested in a combination of federally
insured and collateralized time deposits.

e The maximum maturity does not exceed five (5) years.

Collateralized Time Deposits (Non-Negotiable Certificates of Deposit) in state or
federally chartered banks, savings and loans, or credit unions in excess of insured
amounts which are fully collateralized with securities in accordance with California
law, provided that:

e No more than 20% of the portfolio will be invested in a combination of federally
insured and collateralized time deposits.

e The maximum maturity does not exceed five (5) years.
Certificate of Deposit Placement Service (CDARS), provided that:

e No more than 30% of the total portfolio may be invested in a combination of
Certificates of Deposit, including CDARS.

e The maximum maturity does not exceed five (5) years.
Collateralized Bank Deposits. District’s deposits with financial institutions will be
collateralized with pledged securities per California Government Code, Section 53651.

There are no limits on the dollar amount or percentage that the District may invest in
collateralized bank deposits.

Repurchase Agreements collateralized with securities authorized under California
Government Code, maintained at a level of at least 102% of the market value of the

9
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Repurchase Agreement. There are no limits on the dollar amount or percentage that
the District may invest, provided that:

e Securities used as collateral for Repurchase Agreements will be delivered to an
acceptable third party custodian.

e Repurchase Agreements are subject to a Master Repurchase Agreement
between the District and the provider of the repurchase agreement. The Master
Repurchase Agreement will be substantially in the form developed by the
Securities Industry and Financial Markets Association (SIFMA).

e The maximum maturity does not exceed one (1) year.
13. State of California Local Agency Investment Fund (LAIF), provided that:

e The District may invest up to the maximum amount permitted by LAIF.

e LAIF’s investments in instruments prohibited by or not specified in the District’s
policy do not exclude the investment in LAIF itself from the District’s list of
allowable investments, provided LAIF's reports allow the Treasurer to
adequately judge the risk inherent in LAIF’s portfolio.

14. Local Government Investment Pools

e Other LGIPs permitted by client.

e There is no issuer limitation for Local Government Investment Pools
15. Corporate Medium Term Notes (MTNs), provided that:

e The issuer is a corporation organized and operating within the United States or
by depository institutions licensed by the United States or any state and
operating within the United States.

e The securities are rated in a rating category of “A” or its equivalent or better by
at least one NRSRO.

e No more than 30% of the total portfolio may be invested in MTNs.
e No more than 5% of the portfolio may be invested in any single issuer.

e The maximum maturity does not exceed five (5) years.

16. Asset-Backed, Mortgage-Backed, Mortgage Pass-Through Securities, and
Collateralized Mortgage Obligations from issuers not defined in sections 3 and 4 of
the Authorized Investments section of this policy, provided that:
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e The securities are rated in a rating category of “AA” or its equivalent or better
by a NRSRO.

e No more than 20% of the total portfolio may be invested in these securities.

e No more than 5% of the portfolio may be invested in any single Asset-Backed or
Commercial Mortgage security issuer.

e The maximum legal final maturity does not exceed five (5) years.

17. Mutual Funds and Money Market Mutual Funds that are registered with the
Securities and Exchange Commission under the Investment Company Act of 1940,
provided that:

a. Mutual Funds that invest in the securities and obligations as authorized under
California Government Code, Section 53601 (a) to (k) and (m) to (q) inclusive and
that meet either of the following criteria:

(i) Attained the highest ranking or the highest letter and numerical rating
provided by not less than two (2) NRSROs; or

(i) Have retained an investment adviser registered or exempt from
registration with the Securities and Exchange Commission with not less
than five years’ experience investing in the securities and obligations
authorized by California Government Code, Section 53601 and with assets
under management in excess of $500 million.

o No more than 10% of the total portfolio may be invested in shares of any one
mutual fund.

b. Money Market Mutual Funds registered with the Securities and Exchange

Commission under the Investment Company Act of 1940 and issued by diversified
management companies and meet either of the following criteria:

(i) Have attained the highest ranking or the highest letter and numerical
rating provided by not less than two (2) NRSROs; or

(ii) Have retained an investment adviser registered or exempt from
registration with the Securities and Exchange Commission with not less
than five years’ experience managing money market mutual funds with
assets under management in excess of $500 million.

11
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o No more than 20% of the total portfolio may be invested in the shares of any
one Money Market Mutual Fund.

¢. No more than 20% of the total portfolio may be invested in these securities.
18. Supranationals, provided that:

e |ssues are US dollar denominated senior unsecured unsubordinated obligations
issued or unconditionally guaranteed by the International Bank for
Reconstruction and Development, International Finance Corporation, or Inter-
American Development Bank.

e The securities are rated in a rating category of “AA” or its equivalent or better
by a NRSRO.

e No more than 30% of the total portfolio may be invested in these securities.
e No more than 10% of the portfolio may be invested in any single issuer.

e The maximum maturity does not exceed five (5) years.
6.2. Prohibited Investments

State law notwithstanding, any investments not specifically described herein are
prohibited, including, but not limited to futures and options. Section 53601.6 of the
Government Code, as it may be amended from time to time, lists the investments that
are prohibited. Prohibited investments shall include, but are not limited to, equity
securities, inverse floaters, range notes, interest-only strips that are derived from a pool
of mortgages, or any investment that could result in zero interest earned if held to
maturity. Under a provision sunsetting on January 1, 2026, securities backed by the U.S.
Government that could result in a zero- or negative-interest accrual if held to maturity
are permitted. Trading securities for the sole purpose of speculating on the future
direction of interest rates is prohibited. Purchasing or selling securities on margin is
prohibited. The use of reverse repurchase agreements, securities lending or any other
form of borrowing or leverage is prohibited. The purchase of foreign currency
denominated securities is prohibited. Agencies that are not Qualified Institutional
Buyers (QIB) as defined by the Securities and Exchange Commission are prohibited from
purchasing Private Placement Securities. The SEC defines a QIB as having at least
$100,000,000 in securities owned and invested. The purchase of a security with a

forward settlement date exceeding 45 days from the time of the investment is
prohibited.
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7. Investment Pools/Mutual Funds

The District shall conduct a thorough investigation of any pool or mutual fund prior to making
an investment, and on a continual basis thereafter. The Treasurer shall develop a
questionnaire which will answer the following general questions:

e Adescription of eligible investment securities, and a written statement of
investment policy and objectives.

e Adescription of interest calculations and how it is distributed, and how gains
and losses are treated.

e Adescription of how the securities are safeguarded (including the settlement
processes), and how often the securities are priced and the program audited.

e Adescription of who may invest in the program, how often, what size deposit
and withdrawal are allowed.

e Aschedule for receiving statements and portfolio listings.
e Are reserves, retained earnings, etc. utilized by the pool/fund?
o Afee schedule, and when and how is it assessed.

e |sthe pool/fund eligible for bond proceeds and/or will it accept such proceeds?

8. Collateralization

Certificates of Deposit (CDs). The District shall require any commercial bank or savings and
loan association to deposit eligible securities with an agency of a depository approved by the
State Banking Department to secure any uninsured portion of a Non-Negotiable Certificate
of Deposit. The value of eligible securities as defined pursuant to California Government
Code, Section 53651, pledged against a Certificate of Deposit shall be equal to 150% of the
face value of the CD if the securities are classified as mortgages and 110% of the face value
of the CD for all other classes of security.

Collateralization of Bank Deposits. This is the process by which a bank or financial institution
pledges securities, or other deposits for the purpose of securing repayment of deposited
funds. The District shall require any bank or financial institution to comply with the
collateralization criteria defined in California Government Code, Section 53651.

Repurchase Agreements. The District requires that Repurchase Agreements be collateralized
only by securities authorized in accordance with California Government Code:

13



Tuolumne Utilities District
Investment Policy

e The securities which collateralize the repurchase agreement shall be priced at
Market Value, including any Accrued Interest plus a margin. The Market Value
of the securities that underlie a repurchase agreement shall be valued at 102%
or greater of the funds borrowed against those securities.

e Financial institutions shall mark the value of the collateral to market at least

monthly and increase or decrease the collateral to satisfy the ratio requirement
described above.

e The District shall receive monthly statements of collateral.

9. Maximum Maturity

To the extent possible, investments shall be matched with anticipated cash flow
requirements and known future liabilities.

The District will not invest in securities maturing more than five (5) years from the date of
trade settlement, unless the Board of Directors has by resolution granted authority to make
such an investment.

10. Risk Management and Diversification

Mitigating Credit Risk in the Portfolio: Credit risk is the risk that a security or a portfolio will
lose some or all its value due to a real or perceived change in the ability of the issuer to repay
its debt. The District will mitigate credit risk by adopting the following strategies:

o The diversification requirements included in the “Authorized Investments”
section of this policy are designed to mitigate credit risk in the portfolio.

e No more than 5% of the total portfolio may be deposited with or invested in
securities issued by any single issuer unless otherwise specified in this policy.

e The District may elect to sell a security prior to its maturity and record a capital
gain or loss in order to manage the quality, liquidity or yield of the portfolio in
response to market conditions or District’s risk preferences.

e If a security owned by the District is downgraded to a level below the
requirements of this policy, making the security ineligible for additional
purchases, the following steps will be taken:

o Any actions taken related to the downgrade by the investment manager
will be communicated to the Treasurer in a timely manner.

14
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o If a decision is made to retain the security, the credit situation will be

monitored and reported to the Board of Directors, [ Deleted: Governing Body

oMol S e oy

Mitigating Market Risk in the Portfolio: Market risk is the risk that the portfolio value will
fluctuate due to changes in the general level of interest rates. The District recognizes that,
over time, longer-term portfolios have the potential to achieve higher returns. On the other
hand, longer-term portfolios have higher volatility of return. The District will mitigate market
risk by providing adequate liquidity for short-term cash needs, and by making longer-term
investments only with funds that are not needed for current cash flow purposes.

The District further recognizes that certain types of securities, including variable rate
securities, securities with principal paydowns prior to maturity, and securities with
embedded options, will affect the market risk profile of the portfolio differently in different
interest rate environments. The District, therefore, adopts the following strategies to control
and mitigate its exposure to market risk:

e The District will maintain a minimum of six months of budgeted operating
expenditures in short term investments to provide sufficient liquidity for
expected disbursements.

e The maximum stated final maturity of individual securities in the portfolio will
be five (5) years, except as otherwise stated in this policy.

e The duration of the portfolio will generally be approximately equal to the
duration (typically, plus or minus 20%) of a Market Benchmark, an index selected
by the District based on the District’s investment objectives, constraints and risk

tolerances.

11. Competitive Transactions

It is the District’s policy to transact all securities purchases and sales through a formal and
competitive processing requiring the solicitation and evaluation of at least three separate
brokers/financial institutions or through the use of a nationally recognized trading platform
whenever possible. It will be the responsibility of the personnel involved in each transaction
to produce and retain written records, including the name of the financial institutions
solicited, price/rate quoted, general description of the security, bid/offer selected, and any
consideration that had an impact on the decision.
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If there is no other readily available competitive offering, best efforts will be made to
document quotations for comparable or alternative securities. When purchasing original
issue instrumentality securities, no competitive offerings will be required as all dealers in the
selling group offer those securities at the same original issue price.

12. Preformatted Wire Transfers

Wherever possible, the District will use preformatted wire transfers to restrict the transfer of
funds to preauthorized accounts only. When transferring funds to an account not previously
approved, the bank is required to call back a second employee for confirmation that the
transfer is authorized.

13. Safekeeping and Custody

To protect against potential losses by the collapse of individual securities dealers, all trades
will be executed on a delivered versus payment (DVP) basis with the securities to be held in
safekeeping by a third party custodian, acting as agent for the District under the terms of a
custody agreement or a master repurchase agreement.? The only exception to the foregoing
shall be depository accounts and securities purchases made with (a) Local Agency Investment
Fund (LAIF) AND local government investment pools; (b) placement certificates of deposit;
and (c) mutual funds and money market mutual funds, since the purchased securities are not
deliverable.

No outside broker/deal or advisor may have access to the District’s funds, accounts or
investments. Any transfer of funds handled through a broker/dealer must be approved by
the investment officer or designee.

14. Internal Controls

Investment duties shall be separated by having at least three persons perform the following
functions for any particular investment: the recordation of investments and disbursements,
confirmation receipts, the preparation of investment reports, wire transfers, bank

3 Section 53601. Authorized Investments, circumstances. A local agency purchasing or obtaining any security . . .
shall require delivery of the securities to the local agency . . . by book entry, physical delivery or by third party
custodial agreement.
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reconciliations and treasury reconciliations. An independent analysis by the external auditor
shall be conducted annually to screen internal control, account activity, including verification
of all securities, and compliance with policies and procedures.

15. Interest Earnings

All interest earned on investments authorized by the Policy shall be allocated quarterly.

16. Approval of Investment Policy and Review

The investment policy and any modifications to the policy shall be formally approved and
adopted by resolution of the governing board on an annual basis. The investment policy shall
be reviewed during the second quarter of each fiscal year by the Board of Directors and any
modifications made thereto must be approved by the Board of Directors in order to insure
consistency and its relevance to current law, and financial and economic trends.

17. Performance Standards/Evaluation

The General Manger or designee shall periodically, but no less than quarterly, review the

portfolio to identify investments that do not comply with this investment policy and

establish protocols for reporting major and critical incidences of noncompliance to the
Board of Directors.

The investment portfolio shall be designed to attain a _market-average rate of return
throughout budgetary and economic cycles, taking into account the District’s risk
constraints, the cash flow characteristics of the portfolio, and state and local laws,

ordinances or resolutions that restrict investments.

The General Manger or designee shall monitor and evaluate the portfolio’s performance

relative to the chosen market benchmark(s), which will be included in the General Manger

or designee’s quarterly report. The General Manger or designee shall select an appropriate,

readily available index to use as a market benchmark.

18. Reporting

The General Manager or designee shall prepare a quarterly investment report that shall
include a complete description of the portfolio, type of investments, issuers, maturity dates,
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par values and current market values of each component of the portfolio, list of
transactions, including funds managed for the District by third party contract managers.
This report shall include all items listed in Section 53646(b) of the California Government
Code. The report will include a certification that:

a. All investment actions executed since the last report have been made in full
compliance with this policy, and

b. The report shall include a statement denoting the ability of the District to meet its
expenditure requirements for the next six months, or provide an explanation as to
why sufficient money shall, or may, not be available.

=
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GLOSSARY OF INVESTMENT TERMS

AGENCIES. Shorthand market terminology for any obligation issued by a government-sponsored

entity (GSE), or a federally related institution. Most obligations of GSEs are not

guaranteed by the full faith and credit of the US government. Examples are:

FFCB. The Federal Farm Credit Bank System provides credit and liquidity in the agricultural

industry. FFCB issues discount notes and bonds.

FHLB. The Federal Home Loan Bank provides credit and liquidity in the housing market.

FHLB issues discount notes and bonds.

FHLMC. Like FHLB, the Federal Home Loan Mortgage Corporation provides credit and
liquidity in the housing market. FHLMC, also called “FreddieMac” issues discount
notes, bonds and mortgage pass-through securities.

FNMA. Like FHLB and FreddieMac, the Federal National Mortgage Association was
established to provide credit and liquidity in the housing market. FNMA, also

known as “FannieMae,” issues discount notes, bonds and mortgage pass-through

securities.
GNMA. The Government National Mortgage Association, known as “GinnieMae,” issues

mortgage pass-through securities, which are guaranteed by the full faith and

credit of the US Government.

PEFCO. The Private Export Funding Corporation assists exporters. Obligations of PEFCO

are not guaranteed by the full faith and credit of the US government.

TVA. The Tennessee Valley Authority provides flood control and power and promotes

development in portions of the Tennessee, Ohio, and Mississippi River valleys. TVA

currently issues discount notes and bonds.
ASSET BACKED SECURITIES. Securities supported by pools of installment loans or leases or by
pools of revolving lines of credit.

AVERAGE LIFE. In mortgage-related investments, including CMOs, the average time to expected

receipt of principal payments, weighted by the amount of principal expected.

BANKER’S ACCEPTANCE. A money market instrument created to facilitate international trade
transactions. It is highly liquid and safe because the risk of the trade transaction is
transferred to the bank which “accepts” the obligation to pay the investor.

BENCHMARK. A comparison security or portfolio. A performance benchmark is a partial market

index, which reflects the mix of securities allowed under a specific investment policy.

BROKER. A broker brings buyers and sellers together for a transaction for which the broker

receives a commission. A broker does not sell securities from their own position.
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CALLABLE. A callable security gives the issuer the option to call it from the investor prior to its

maturity. The main cause of a call is a decline in interest rates. If interest rates decline,

the issuer will likely call its current securities and reissue them at a lower rate of interest.
CERTIFICATE OF DEPOSIT (CD). A time deposit with a specific maturity evidenced by a certificate.
CERTIFICATE OF DEPOSIT ACCOUNT REGISTRY SYSTEM (CDARS). A private placement service
that allows local agencies to purchase more than $250,000 in CDs from a single financial

institution (must be a participating institution of CDARS) while still maintaining FDIC

insurance coverage. CDARS is currently the only entity providing this service. CDARS
facilitates the trading of deposits between the California institution and other
participating institutions in_amounts that are less than $250,000 each, so that FDIC

coverage is maintained.
COLLATERAL. Securities or cash pledged by a borrower to secure repayment of a loan or
repurchase agreement. Also, securities pledged by a financial institution to secure

deposits of public monies.
COLLATERALIZED BANK DEPOSIT. A bank deposit that is collateralized at least 100% (principal
plus interest to maturity). The deposit is collateralized using assets set aside by the issuer

such as Treasury securities or other qualified collateral to secure the deposit in excess of

the limit covered by the Federal Deposit Insurance Corporation.

COLLATERALIZED MORTGAGE OBLIGATIONS (CMO). Classes of bonds that redistribute the cash
flows of mortgage securities (and whole loans) to create securities that have different
levels of prepayment risk, as compared to the underlying mortgage securities.

COLLATERALIZED TIME DEPOSIT. Time deposits that are collateralized at least 100% (principal
plus interest to maturity). These instruments are collateralized using assets set aside by

the issuer such as Treasury securities or other qualified collateral to secure the deposit in

excess of the limit covered by the Federal Deposit Insurance Corporation.
COMMERCIAL PAPER. The short-term unsecured debt of corporations.
COUPON. The rate of return at which interest is paid on a bond.
CREDIT RISK. The risk that principal and/or interest on an investment will not be paid in a timely

manner due to changes in the condition of the issuer.

DEALER. A dealer acts as a principal in security transactions, selling securities from and buying

securities for their own position.

DEBENTURE. A bond secured only by the general credit of the issuer.

DELIVERY VS. PAYMENT (DVP). A securities industry procedure whereby payment for a security
must be made at the time the security is delivered to the purchaser’s agent.

DERIVATIVE. Any security that has principal and/or interest payments which are subject to

uncertainty (but not for reasons of default or credit risk) as to timing and/or amount, or

any security which represents a component of another security which has been separated
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from other components (“Stripped” coupons and principal). A derivative is also defined

as a financial instrument the value of which is totally or partially derived from the value

of another instrument, interest rate, or index.
DISCOUNT. The difference between the par value of a bond and the cost of the bond, when the
cost is below par. Some short-term securities, such as T-bills and banker’s acceptances,

are known as discount securities. They sell at a discount from par and return the par value

to the investor at maturity without additional interest. Other securities, which have fixed

coupons, trade at a discount when the coupon rate is lower than the current market rate
for securities of that maturity and/or quality.
DIVERSIFICATION. Dividing investment funds among a variety of investments to avoid excessive

exposure to any one source of risk.
DURATION. The weighted average time to maturity of a bond where the weights are the present
values of the future cash flows. Duration measures the price sensitivity of a security to

changes interest rates.

FEDERAL DEPOSIT INSURANCE CORPORATION (FDIC). The Federal Deposit Insurance
Corporation (FDIC) is an independent federal agency insuring deposits in U.S. banks and
thrifts in the event of bank failures. The FDIC was created in 1933 to maintain public

confidence and encourage stability in the financial system through the promotion of

sound banking practices.

FEDERALLY INSURED TIME DEPOSIT. A time deposit is an interest-bearing bank deposit account
that has a specified date of maturity, such as a certificate of deposit (CD). These deposits
are limited to funds insured in accordance with FDIC insurance deposit limits.

LEVERAGE. Borrowing funds in order to invest in securities that have the potential to pay earnings

at a rate higher than the cost of borrowing.

LIQUIDITY. The speed and ease with which an asset can be converted to cash.
LOCAL AGENCY INVESTMENT FUND (LAIF). A voluntary investment fund open to government
entities and certain non-profit organizations in California that is managed by the State

Treasurer’s Office.
LOCAL GOVERNMENT INVESTMENT POOL. Investment pools that range from the State
Treasurer’s Office Local Agency Investment Fund (LAIF) to county pools, to Joint Powers

Authorities (JPAs). These funds are not subject to the same SEC rules applicable to money

market mutual funds.
MAKE WHOLE CALL. A type of call provision on a bond that allows the issuer to pay off the
remaining debt early. Unlike a call option, with a make whole call provision, the issuer

makes a lump sum payment that equals the net present value (NPV) of future coupon

payments that will not be paid because of the call. With this type of call, an investor is

compensated, or "made whole."
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MARGIN. The difference between the market value of a security and the loan a broker makes

using that security as collateral.
MARKET RISK. The risk that the value of securities will fluctuate with changes in overall market

conditions or interest rates.
MARKET VALUE. The price at which a security can be traded.
MATURITY. The final date upon which the principal of a security becomes due and payable. The

investment’s term or remaining maturity is measured from the settlement date to final
maturity.

MEDIUM TERM NOTES. Unsecured, investment-grade senior debt securities of major
corporations which are sold in relatively small amounts on either a continuous or an

intermittent basis. MTNs are highly flexible debt instruments that can be structured to

respond to market opportunities or to investor preferences.
MODIFIED DURATION. The percent change in price for a 100-basis point change in yields.
Modified duration is the best single measure of a portfolio’s or security’s exposure to

market risk.

MONEY MARKET. The market in which short-term debt instruments (T-bills, discount notes,
commercial paper, and banker’s acceptances) are issued and traded.

MONEY MARKET MUTUAL FUND. A mutual fund that invests exclusively in short-term securities.
Examples of investments in money market funds are certificates of deposit and U.S.

Treasury securities. Money market funds attempt to keep their net asset values at $1 per
share.

MORTGAGE PASS-THROUGH SECURITIES. A securitized participation in the interest and principal
cash flows from a specified pool of mortgages. Principal and interest payments made on

the mortgages are passed through to the holder of the security.

MUNICIPAL SECURITIES. Securities issued by state and local agencies to finance capital and
operating expenses.

MUTUAL FUND. An entity which pools the funds of investors and invests those funds in a set of

securities which is specifically defined in the fund’s prospectus. Mutual funds can be

invested in various types of domestic and/or international stocks, bonds, and money

market instruments, as set forth in the individual fund’s prospectus. For most large,

institutional investors, the costs associated with investing in mutual funds are higher than

the investor can obtain through an individually managed portfolio.
NATIONALLY RECOGNIZED STATISTICAL RATING ORGANIZATION (NRSRO). A credit rating
agency that the Securities and Exchange Commission in the United States uses for

regulatory purposes. Credit rating agencies provide assessments of an investment's risk.

The issuers of investments, especially debt securities, pay credit rating agencies to
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provide them with ratings. The three most prominent NRSROs are Fitch, S&P, and
Moody's.

NEGOTIABLE CERTIFICATE OF DEPOSIT (CD). A short-term debt instrument that pays interest
and is issued by a bank, savings or federal association, state or federal credit union, or
state-licensed branch of a foreign bank. Negotiable CDs are traded in a secondary market.

PRIMARY DEALER. A financial institution (1) that is a trading counterparty with the Federal
Reserve in its execution of market operations to carry out U.S. monetary policy, and (2)

that participates for statistical reporting purposes in compiling data on activity in the U.S.

Government securities market.
PRUDENT PERSON (PRUDENT INVESTOR) RULE. A standard of responsibility which applies to
fiduciaries. In California, the rule is stated as “Investments shall be managed with the care,

skill, prudence and diligence, under the circumstances then prevailing, that a prudent

person, acting in a like capacity and familiar with such matters, would use in the conduct

of an enterprise of like character and with like aims to accomplish similar purposes.”

REPURCHASE AGREEMENT. Short-term purchases of securities with a simultaneous agreement
to sell the securities back at a higher price. From the seller’s point of view, the same
transaction is a reverse repurchase agreement.

SAFEKEEPING. A service to bank customers whereby securities are held by the bank in the

customer’s name.
SECURITIES AND EXCHANGE COMMISSION (SEC). The U.S. Securities and Exchange Commission
(SEC) is an independent federal government agency responsible for protecting investors,

maintaining fair and orderly functioning of securities markets and facilitating capital

formation. It was created by Congress in 1934 as the first federal regulator of securities

markets. The SEC promotes full public disclosure, protects investors against fraudulent

and manipulative practices in the market, and monitors corporate takeover actions in the
United States.

SECURITIES AND EXCHANGE COMMISSION SEC) RULE 15C3-1. An SEC rule setting capital
requirements for brokers and dealers. Under Rule 15¢3-1, a broker or dealer must have
sufficient liquidity in order to cover the most pressing obligations. This is defined as having
a certain amount of liquidity as a percentage of the broker/dealer's total obligations. If
the percentage falls below a certain point, the broker or dealer may not be allowed to

take on new clients and may have restrictions placed on dealings with current client.
STRUCTURED NOTE. A complex, fixed income instrument, which pays interest, based on a
formula tied to other interest rates, commodities or indices. Examples include inverse

floating rate notes which have coupons that increase when other interest rates are falling,

and which fall when other interest rates are rising, and "dual index floaters," which pay

interest based on the relationship between two other interest rates - for example, the
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yield on the ten-year Treasury note minus the Libor rate. Issuers of such notes lock in a

reduced cost of borrowing by purchasing interest rate swap agreements.
SUPRANATIONAL. A Supranational is a multi-national organization whereby member states
transcend national boundaries or interests to share in the decision making to promote

economic development in the member countries.
TOTAL RATE OF RETURN. A measure of a portfolio’s performance over time. It is the internal rate
of return, which equates the beginning value of the portfolio with the ending value; it

includes interest earnings, realized and unrealized gains, and losses in the portfolio.
U.S. TREASURY OBLIGATIONS. Securities issued by the U.S. Treasury and backed by the full faith
and credit of the United States. Treasuries are considered to have no credit risk and are

the benchmark for interest rates on all other securities in the US and overseas. The

Treasury issues both discounted securities and fixed coupon notes and bonds.

TREASURY BILLS. All securities issued with initial maturities of one year or less are issued
as discounted instruments and are called Treasury bills. The Treasury currently

issues three- and six-month T-bills at regular weekly auctions. It also issues “cash

management” bills as needed to smooth out cash flows.
TREASURY NOTES. All securities issued with initial maturities of two to ten years are called

Treasury notes and pay interest semi-annually.
TREASURY BONDS. All securities issued with initial maturities greater than ten years are
called Treasury bonds. Like Treasury notes, they pay interest semi-annually.
YIELD TO MATURITY. The annualized internal rate of return on an investment which equates the
expected cash flows from the investment to its cost.
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MEMORANDUM

Board Meeting of February 13, 2024

To: Tuolumne Utilities District Board of Directors
From: Carolyn Higgins, Finance Director

Agenda Section: Regular Business

Subject: Review and Discuss Leak Adjustment Policy
Summary

Recommendation: Review and discuss the leak adjustment policy.

Issue: Staff currently follow the attached leak adjustment policy when customers experience a verifiable water
leak. On occasion, customers present denied requests to the TUD Board of Directors for further consideration
or to request that a policy exception be granted.

Fiscal Impact: N/A
Previously Related Action: TUD’s water leak adjustment policy was last amended on February 23, 2021
Committee Status: NA

Adherence to Policy: In fiscal year 22/23, adherence to the policy resulted in the approval of 58 leak
adjustment requests totaling $19,500 in bill forgiveness. The average amount forgiven was around $330 per
customer. During the same period, 11 leak adjustment requests were denied.

Discussion - The policy is being reviewed and discussed to determine whether the current policy
parameters achieve the appropriate balance of ratepayer eligibility, ratepayer accountability, and water
conservation goals.

Attachments:

¢ Resolution 3-21 Water Leak Adjustment Policy

Board Action: Resolution No. Motion by Second by
Ayes: Noes:
Absent: Abstained: Recuse:




RESOLUTION NO. 3-21

TUOLUMNE UTILITIES DISTRICT
AMENDING THE WATER LEAK ADJUSTMENT POLICY

WHEREAS, the Tuolumne Utilities District desires to amend the Water Leak Adjustment
Policy, under which metered water customers shall be eligible to a partial credit against the billing
for water service, in cases where a verifiable water leak occurred on the customer side of the meter
as the result of broken pipes, fixtures or other part of a customer’s water system.

WHEREAS, Resolution No.10-15, approved by the Board of Directors of Tuolumne Ultilities
District on March 10, 2015 is hereby rescinded.

NOW, THEREFORE, BE IT RESOLVED that the Board of Directors of Tuolumne Utilities
District does hereby authorize the Finance Director or the General Manager to administer the Water
Leak Adjustment Policy outlined as follows:

1. Leak adjustment requests may be submitted by a customer when the verified leak causes the
customer’s bill to exceed the normal water usage for the same period in the previous year.
Customer’s account must be in good standing and current to be eligible for a potential leak
adjustment. A leak adjustment will only be granted once within a 3-year period. No leak
adjustments will be granted during District declared drought status.

2. The Finance Director is hereby authorized to approve all leak adjustment requests up to $1,000.
Leak adjustments over $1,000 shall be brought to the Board of Directors for review and
approval.

3. Adjustments must be applied for in writing within 30 days of receipt of billing. Proof must be
provided that the leak was fixed within 14 days of discovery.

4. To be eligible for a leak adjustment, the leak identified must be concealed, must not be the
result of negligence and must not be readily detectable by a reasonable person. Internal
plumbing leaks such as leaky toilets, dripping faucets and other above ground systems should
be considered household maintenance responsibility and do not qualify. Any leak that is eligible
for insurance payment is not covered. No adjustment will be allowed for leaks in a customer’s
irrigation system. Water used for filling of swimming pools (either by hose or auto-fill) do not
qualify for an adjustment. Leaks caused by a third party from whom the customer can recover
their costs do not qualify. Examples included, but are not limited to theft, vandalism, and
construction damage.

5. If approved, the customer shall receive a credit adjustment of 50% of the water usage,
compared to the same billing period from the prior year. The leak adjustment may not span
more than one billing cycle.

FURTHER RESOLVED, by the Board of Directors of Tuolumne Utilities District that the Water
Leak Adjustment Policy is hereby amended and shall be effective immediately.

PASSED AND ADOPTED by the Board of Directors of Tuolumne Utilities District on
February 23, 2021 by the following vote:

AYES: Balen, Boatright, Kerns, Murphy, Ringen

NOES: None '

ABSENT: None

ABSTAINED: None

ATTEST: ar:
donbaso \)~ oo

Barbara Balen, President

Board of Directors Executive Secretary, Board Clerk
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MEMORANDUM

Board Meeting of February 13, 2024

To: Tuolumne Utilities District Board of Directors

From: Don Perkins, General Manager

Agenda Section: Regular Business

Subject: Review and Discuss Proposed General Manager Performance Objectives

Recommendation:

Review and discuss proposed 2024 general manager performance objectives.

Issue:

The Board completed the general manager's Annual Performance Evaluation on December 12, 2023. In
accordance with General Manager Employment Agreement section 7.b., the general manager is to propose new
performance factors/objectives to the Board for the following year (2024) in writing.

Discussion

Performance objectives shall be reasonable and following consultation with the General Manager, and shall be
consistent with Board policy and the duties and responsibilities set forth in the General Manager Employment
Agreement. As such, the general manager has prepared new performance objectives to share with the board
at this board meeting for review and discussion. These objectives are subject to board approval.

Attachments:

None

Board Action: Resolution No. Motion by Second by
Ayes: Noes:
Absent: Abstained: Recuse:
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